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Summary of Beirut Port Statistics in 1% half of 2021
compared with the same period of 2020

Subjects 1t half of 1t half of +/- +/-%
2021 2020
Number of vessels which called at Beirut Port 614 737 -123 -17 %
Total Tonnage handled (tons) 2,412 million | 2,245 million | +167 +7%
thousand
Total imports for Lebanese markets (tons) 2,039 million | 1,893 million | +146 +8 %
thousand

Total exports (Lebanese cargoes) (tons) 373 352 +21 +6 %

(thousand)

Total Containers handled (TEU) 322,374 414,954 -92,580 -22 %

Total containers imported (TEU) 156,450: 195,885: -39,435 -20 %

Total containers imported for local market (TEU) | 117,078 97,899 +19,179 +20 %

Total containers imported empty (TEU) 3,262 2,409 +853 +35 %

Total containers imported for transshipment 36,110 95,577 -59,467 -62 %

(TEU)

Total containers exported (TEU) 154,872: 197,485: -42,613 -22 %

Total containers exported with Lebanese goods 36,549 33,586 +2,963 +9 %

(TEU)

Total containers re-exported empty (TEU) 82,980 66,964 +16,016 +24 %

Total containers re-exported (transshipment) 35,343 96,935 -61,592 -64 %

(TEU)

Total containers transshipment (TEU) 71,453 192,512 -121,059 -63 %

Total containers restowed on board vessel (TEU) | 11,052 21,584 -10,532 -49 %

Total cars handled (cars) 11,396 7,209 +4,187 +58 %

Total imported cars (cars) 8,208 3,074 +5,134 +167 %

Total re-exported cars by sea (cars) 3,188 4,135 -947 -23 %

Total Port revenues (USD) (million) 50,304 56,923 -6,619 -12 %
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Lebanon pays Alvarez $150,000 to conduct audit of BDL

Riad Salameh Central Bank Governor

The Finance Ministry Wednesday paid $150,000 to Alvarez & Marsal Company to conduct
full forensic auditing of all the Central Bank’s accounts, a government source said. The source
said that Caretaker Finance Minister Ghazi Wazni is expected to sign the contract with the
company in a few days. The source added that Alvarez has already received all the requested
data and documents from BDL, noting that the firm will send a team to the Finance Ministry
to work closely with BDL officials and staff. The company, which promised to file the first
preliminary report in 12 weeks after signing the contract, has the full power to question any
staff from BDL.

Alvarez had previously suspended all auditing of BDL’s accounts due to the latter's refusal to
fully cooperate with the company. But the Lebanese Parliament passed a law last year lifting
banking secrecy on BDL’s accounts for one year in order to enable the company to conduct its
forensic auditing without any excuses or hindrances. The source stressed that the company still
has six more months to accomplish its work, adding that this is ample time.

Central Bank Governor Riad Salameh has repeatedly said that he and his staff will fully
cooperate with Alvarez and assured that he has nothing to hide. Under the terms of the contract,
BDL is obliged to fully cooperate with Alvarez.

President Michel Aoun is spearheading the campaign to conduct forensic auditing of all of
BDL’s accounts. A total forensic auditing of BDL and all the ministries and public departments
in Lebanon is also one of the main conditions of the International Monetary Fund. A country
or a company usually seeks the help of a forensic auditing firm in cases of suspected financial
embezzlement, misappropriation of funds or corruption in an entity. This will be the first time
in Lebanon’s history that the government has requested the assistance of an international firm
to conduct a forensic audit of BDL.

The Daily Star
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Summary of Lebanese International trade exchange in the 15 3 months of 2021

compared with the same period of 2020

Subjects 1% 3 months of | 1%t 3 months of + /- (USD) +/-%
2021 (USD) 2020 (USD)

Total imports 3,329 billion 2,931 billion +398 million | +14 %

Total exports 699 million 914 million -215 million | -24 %

Trade deficit 2,630 billion 2,017 billion +613 million | +30 %

Lebanon trade deficit up to USD 2,630 billion in the 1% 3 months 2021
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Top 10 exporting countries to Lebanon in 1% 3 months 2021

Country 1% 3 months 2021 1t 3 months 2020 +/- million | +/-%
(million) (USD) (million) (USD) USsD
1-Greece 308 278 +30 +11 %
2-Turkey 300 226 +74 +33 %
3-China 252 160 +92 +58 %
4-USA 206 183 +23 +13 %
5-UAE 190 181 +9 +5 %
6-Germany 168 125 +43 +34 %
7-Russian Federation 145 136 +9 +70 %
8-Switzerland 126 58 +68 +117 %
9-France 116 91 +25 +27 %
10-Ukraine 109 77 +32 +42 %
Total (USD) 1,920 billion 1,515 billion +405 +27 %
million

Top 10 importing countries from Lebanon in 15 3 months 2021

Country 1% 3 months 2021 1% 3 months 2020 | +/- million | +/- %
(million) (USD) (million) (USD) USD
1-UAE 136 131 +5 +4 %
2-Saudi Arabia 54 61 -7 -11 %
3-Switzerland 52 267 -215 -81 %
4-Qatar 40 31 +9 +29 %
5-USA 31 18 +13 72%
6-Egypt 28 23 +5 +22 %
7-Syria 27 36 -9 -25 %
8-Iraq 25 33 -8 -24 %
9-Jordan 24 24 - -
10-Greece 19 23 -4 -17 %
Total (USD) (million) | 436 647 -211 -33 %
S S e e S Sk sk ok k%
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Unsubsidized diesel oil will become available

Deal between MEDCO, Beirut Traders, and Tourism Syndicates
MEDCO has agreed with the Beirut Traders Association (BTA) and the Federation of Tourism
Syndicates to provide diesel oil (mazout) at non-subsidized rates to members of the two
associations. The move follows similar agreements concluded earlier between the Association
of Industrialists and fuel distributors. All these deals were concluded after the Ministry of
Energy and Water decided to allow fuel distributors to provide non-subsidized diesel oil to
these businesses.
Other fuel distribution companies are expected to follow suit. Several of them have also started
making diesel oil available for sale to residences at $570 per ton (fresh). The amount will need
to be prepaid at a local bank. Traders have already started to apply to buy diesel fuel.
According to the two agreements with MEDCO, traders and tourism businesses are required to
indicate the quantity they want to buy for the period from August 30 to September 15.
The full amount must be settled in advance in cash US dollars through an external (fresh
money) bank account. Delivery takes place within 15 days, once the deal is confirmed.

Payments will be made through Banque Libano-Francaise (BLF).

Business News

*kkhkhkhkhhhkikkx

Summary of Tripoli Port Statistics in 1% half of 2021

compared with the same period of 2020

Description 1% half of | 1% half of | +/- +/-%
2021 2020
Number of vessels which called at Tripoli Port | 366 229 +137 +60 %
Total Cargo (tons) 1,261,935 864,892 +397,043 | +46 %
Total Imports (tons) 873,520 655,056 +218,464 | +33 %
Total exports (tons) 388,415 209,836 +178,579 | +85 %
Total Cars 1,514 485 +1,029 +212 %
Total Containers (TEU) 33,952 23,655 +10,297 | +44 %
Total Containers Imported (TEU) 17,667 11,634 +6,033 +52 %
Total Containers Exported (TEU) 16,285 12,021 +4,264 +35 %
Total trailers 10,275 5,074 +5,201 +103 %
Total Trailers discharged 5,122 2,509 +2,613 +104 %
Total Trailers loaded 5,153 2,565 +2,588 +101 %
Total Port revenues (USD) (million) 11,844 4,917 +6,927 +141 %
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Ranks of shipping lines by importing containers to Beirut Port

in May & June 2021

Chambre Internationale de Navigation de Beyrouth

Name of shipping line June 2021 May 2021 +/- +/-%
1. MSC - Switzerland 3,564 4,976 -1,412 -28 %
2. Maersk — Danish 3,481 2,712 +769 +28 %
3. CMA CGM - French 3,440 6,389 -2,949 -46 %
4. Arkas — Turkish 1,656 1,407 +249 +18 %
5. Hapag Lloyd — German 1,129 1,375 -246 -18 %
6. Cosco — Chinese 822 710 +112 +16 %
7. Evergreen — Taiwanese 647 829 -182 -22 %
8. Hamburg Sud — German 618 626 -8 -1%
9. ONE Group — Japanese 465 496 -31 -6 %
10. Tarros — Italian 455 344 +111 +32 %
11. Turkon — Turkish 153 348 -195 -56 %
12. Yang Ming — Taiwanese 100 60 +40 +67 %
13. Messina — Italian 68 52 +16 +31 %
14. Medkon — Turkish 34 - +34 +3400 %
15. Diverse shipping lines 26 126 -100 -80 %
Total import full for local market (TEU) 16,658 20,450 -3,792 -19 %
Ranks of shipping lines by exporting containers from Beirut Port
In May & June 2021
Name of shipping line June 2021 May 2021 +/- +/-%
1. CMA CGM - French 3,508 3,889 -381 -10 %
2. Maersk — Danish 681 404 +277 +69 %
3. MSC - Switzerland 457 329 +128 +39 %
4. Cosco — Chinese 396 423 -27 -6 %
5. Arkas — Turkish 331 298 +33 +11%
6. ONE Group — Japanese 280 238 +42 +18 %
7. Evergreen — Taiwanese 274 158 +116 +73 %
8. Hapag Lloyd - German 255 276 -21 -8 %
9. Tarros — Italian 154 43 +111 +258 %
10. Hamburg Sud — German 99 92 +7 +8 %
11. Turkon — Turkish 20 50 -30 -60 %
12. Messina - Italian 12 9 +3 +33%
13. Diverse shipping lines 41 24 +17 +71 %
Total export full with Lebanese cargo (TEU) | 6,508 6,233 +275 +4 %
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Summary of containers handled at Beirut Port in 15t 6 months 2021

compared with the same period of 2020

Subject 1% 6 months | 1% 6 months | +/-(TEU) | +/-%
2021 (TEV) 2020 (TEU)

Total import containers: 156,450: 195,885: -39,435 -20 %

Import containers full for local market | 117,078 97,899 +19,179 +20 %

Import containers empty 3,262 2,409 +853 +35 %

Import containers full/lempty for | 36,110 95,577 -59,467 -62 %

transshipment

Total export containers : 154,872: 197,485: -42,613 -22 %

Export containers full with Lebanese | 36,549 33,586 +2,963 +9 %

cargoes

Re-export empty containers 82,980 66,964 +16,016 +24 %

Re-export containers full/ empty | 35,343 96,935 -61,592 -64 %

transshipment

Total containers transshipment 71,453 192,512 -121,059 | -63 %

Total restowed containers on board | 11,052 21,584 -10,532 -49 %

vessels

Total general (TEU) 322,374 414,954 -92,580 -22 %
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Summary of Tripoli Port Statistics in June 2021
compared with the same period of 2020

June 2021 June 2020 +/- +/-%
Number of vessels which called at Tripoli Port | 51 34 +17 +50 %
Total Cargo (tons) 127,108 196,296 -69,188 -35 %
Total Imports (tons) 78,348 150,102 -71,754 | -48%
Total exports (tons) 48,760 46,194 +2,566 +6 %
Total Cars - 113 -113 -100 %
Total Containers (TEU) 4,999 5,185 -186 -4 %
Total Containers Imported (TEU) 2,629 2,497 +132 +5 %
Total Containers Exported (TEU) 2,370 2,688 -318 -12 %
Total trailers 2,082 750 +1,332 +178 %
Total Trailers discharged 1,017 308 +709 +230 %
Total Trailers loaded 1,065 442 +623 +141 %
Total Port revenues (USD) 2,072 million | 763 thousand | +1,309 +172 %

million
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Fuel irakien : I’émirati Enoc remporte le premier appel d’offre
Le ministére de I’Energie et de I’Eau a annoncé jeudi soir que la société émiratie Enoc avait
remporté I’appel d’offres concernant I’échange de fuel irakien destiné au Liban contre du fuel
utilisable par les centrales électriques en plein contexte de crise aigué. Comme le fuel irakien
est inutilisable a cause de sa haute teneur en soufre, cette procédure d’échange est la pierre
angulaire d’un accord conclu le 23 juillet entre I’Irak et le Liban pour aider ce dernier a résoudre
ses problemes d’approvisionnement en carburant pour ses centrales, accentués par la crise que
traverse le pays depuis deux ans. La quantité convenue a été fixée a 1 million de tonnes sur un
an. Lancé dans le sillage de 1’accord, 1’appel d’offres portait lui sur I’échange d’une cargaison
équivalente a une quantité mensuelle située entre 75 000 et 85 000 tonnes de fuel irakien. Enoc
est donc la société qui sera chargée de fournir du carburant pouvant étre consomme par les
centrales d’Electricité du Liban contre du fuel irakien en septembre. La société émiratie va
ainsi récupérer 84 000 tonnes de fuel irakien en principe entre le 3 et le 5 septembre pour les
échanger contre 30 000 tonnes de fuel grade B et 33 000 tonne de gasoil.
Dans son communiqué, le ministere a transmis les noms des 3 compagnies sur les 4 retenues
par les autorités libanaises et irakiennes ayant participé a ce premier appel d’offres - deux
émiraties, Enoc et Coral Energy DMCC, et la koweitienne IPG (Independant Petroleum Group)
— sans évoquer la quatrieme ni la raison pour laquelle cette derniére n'a pas été au bout de la
procedure. Les compagnies intéressées a participer a cet appel d’offres avaient jusqu’au 6 aotit
pour se déclarer. En crise, le Liban connait de graves problemes pour assurer sa production
d’¢électricité, que ce soit celle d’EDL, qui est insuffisante en temps normal pour répondre a la
demande ; ou celles des générateurs privés qui produisent du courant pendant les heures de
rationnement de 1’établissement public.
L’Orient Le Jour
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Summary of Beirut Port Statistics in June 2021 compared with May 2021

Subjects June 2021 May 2021 | +/- +/-%

Number of vessels which called at 89 107 -18 -17 %

Beirut Port

Total Tonnage handled (tons) 349 401 -52 -13%

(thousand)

Total imports for Lebanese markets 283 334 -51 -15%

(tons) (thousand)

Total exports (Lebanese cargoes) 66 67 -1 -1%

(tons) (thousand)

Total Containers handled (TEU) 47,813: 58,832: -11,019 | -19%

Total containers imported (TEU) 21,810: 27,779: -5,969 21 %

Total containers imported for local 16,658 20,450 -3,792 -19%

market (TEU)

Total containers imported empty 355 817 -462 -57%

(TEV)

Total containers imported for 4,797 6,512 -1,715 -26 %

transshipment (TEU)

Total containers exported (TEU) 24,189: 27,659: -3,470 -13%

Total containers exported with 6,508 6,233 +275 +4 %

Lebanese goods (TEU)

Total containers re-exported empty 12,901 13,234 -333 -3%

(TEV)

Total containers re-exported 4,780 8,192 -3,412 -42 %

(transshipment) (TEU)

Total containers transshipment (TEU) | 9,577 14,704 -5,127 -35%

Total containers restowed on board 1,814 3,394 -1,580 47 %

vessel (TEU)

Total cars handled (cars) 1,342 3,225 -1,883 -58 %

Total imported cars (cars) 995 2,391 -1,396 -59 %

Total re-exported cars by sea (cars) 347 834 -487 -58 %

Total port revenues (USD) 7,219 7,667 -448 -6 %
million million thousand
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Lufthansa Cargo Q2 profit up 9pc to US$384m - sales soar 13pc

Lufthansa irbus 380

LUFTHANSA's logistics segment, which includes Lufthansa Cargo, time:matters, Jettainer
and investment in AeroLogic, saw second quarter operating profit increase nine per cent to
EUR327 million (US$384.5 million), drawn on revenues of EUR766, up 13 per cent year on
year.

The upturn was partly attributed to a 38 per cent increase in throughput to 1.3 billion revenue
cargo tonne kilometres. The average load factor for the period improved by 5.9 percentage
points on last year to 73.1 per cent.

"The positive course of business in the Logistics business segment continued from 2020 into
the first half of 2021; global freight capacity was again significantly reduced by the absence of
belly capacities on passenger aircraft, so demand for the remaining freight capacity held strong
during the first half of 2021," Lufthansa said.

The airline said that in response to the reduced market capacity, a decision was made to add
two additional Boeing 777Fs to the fleet in the second half of 2021 as part of the planned
renewal and harmonisation of the freight fleet.

The two remaining MD-11 freighters will be retired from service by the end of 2021; a decision
was also made to increase freight capacity from early 2022 through the use of two A321s that
have been converted into freighters.

‘Continued structural capacity constraints in the global freight business are expected to support
the revenue and earnings development of Lufthansa Cargo in the coming years as well,' the
airline said.

SeaNews Turkey
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Indian billionaire investor plans 70 planes for new airline

Rakesh Jhunjhunwala

Billionaire investor Rakesh Jhunjhunwala is planning on having 70 aircraft within four years
for a new airline he wants to set up in India on optimism more people will travel by air.
Jhunjhunwala, who is considering investing $35 million and would own 40 per cent of the
carrier, expects to get a no-objection certificate from India’s aviation ministry in the next 15
days, he said in a Bloomberg Television interview Wednesday.

The ultra-low cost airline will be called Akasa Air and the team, which includes a former senior
executive of Delta Air Lines Inc., is looking at planes that can carry 180 passengers, he said.
Bold bet It’s a bold bet by Jhunjhunwala, who’s known locally as India’s Warren Buffett, in a
market that has seen some airlines collapse in the face of intense fare wars and high costs. Still,
what was once the world’s fastest-growing aviation market holds an allure and Jhunjhunwala
is looking at opportunities to woo flyers with a brand new carrier offering low fares.

“For the culture of a company to be frugal you’ve to start off fresh,” Jhunjhunwala said. “I’'m
very, very bullish on India’s aviation sector in terms of demand.” Even before the pandemic,
airlines in India were struggling. Kingfisher Airlines Ltd., once the country’s second-largest
domestic carrier, ended operations in 2012, and Jet Airways India Ltd., which was recently
approved to fly again, collapsed in 2019. While demand for air travel has been hit globally,
India’s aviation industry is at greater risk of delayed recovery as the threat of a third wave of
infections looms. Airlines are feeling the impact.

Vistara, which Singapore Airlines Ltd. jointly owns with conglomerate Tata Group, is in
discussions with Boeing Co. and Airbus SE to delay aircraft deliveries and make changes to
the payment timetables. IndiGo, India’s largest airline, reported a wider-than-anticipated loss
as Covid disruption crimped its revenue. That’s not deterring Jhunjhunwala, who according to
Forbes has an estimated net worth of about $4.6 billion.“I think some of the increment players
may not recover,” he said. “I’ve got some of the best airline people in the world as my partners.”
Gulfnews.com

*khkkkkikhkkkikk

45/61 Back to Index — (s el (I 32 g2l
ICN — Newsletter nr. 123 — August 2021




www.icnbeirut.com

Chambre Internationale de Navigation de Beyrouth

-46-

Advanced autonomous vessel completes voyage to Hawaii

—_—

Saildrone Surveyor

AN advanced autonomous research vessel, the 72-foot Saildrone Surveyor, has completed a
groundbreaking maiden voyage from San Francisco to Hawaii, reports PRNewswire. The
vessel measures 72 feet long and weighs 14 tons, and carries an advanced array of acoustic
instruments, normally manned by survey ships. Although ocean crossings aren't new for
autonomous surface vessels, the Saildrone Surveyor is a new, much larger one for deep-ocean
mapping. During the 28-day voyage, the vehicle sailed 2,250 nautical miles and mapped 6,400
square nautical miles of seafloor. The vessel utilises renewable wind and solar energy for its
primary power source and is the only vehicle capable of long-endurance, unscrewed ocean
mapping operations. Its data is valuable at helping issues such as climate change, offshore
renewable energy, natural resource management and maritime safety.

"The data quality from the Surveyor is of very high quality, as good as anything we have seen
from a ship," said University of New Hampshire (HNU) Centre for Coastal and Ocean Mapping
(CCOM) director Larry Mayer. 'Due to the wind-powered nature of the vehicle, it is very quiet,
and this enables the very accurate acoustic measurements needed to map to these depths,’ said
Mr Mayer. Said Saildrone CEO Richard Jenkins: 'Offshore survey can now be accomplished
without a large ship and crew; this completely changes operational economics for our
customers.'

Turkish Shipping News
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Amazon’s $1.5 billion US air cargo hub is open for business

Jeff Bezos CEO of Amazon

Amazon’s $1.5 billion air cargo hub in Northern Kentucky opened Wednesday, the latest effort
by the e-commerce giant to connect a network of 40 sites and control all aspects of delivery as
demand for speed and convenience accelerates.

The Amazon Air Hub operations, located at the Cincinnati/Northern Kentucky International
Airport, will be the center of its U.S. cargo network. The hub opened after more than four years
of planning and construction. Amazon said the U.S. hub will eventually operate a dozen flights
per day and process millions of packages every week. The hub is comprised of an 800,000-
square-foot sortation building located on a 600-acre campus that includes seven buildings, a
new ramp for aircraft parking and a multistory vehicle parking structure.Amazon said that
eventually more than 2,000 people will be employed there. The air hub will also rely on robotics
technology, specifically robotic arms to move and sort packages and mobile drive units to
transport packages across the building.
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Amazon Air launched in 2016 and has grown into a network of more than 40 locations. Last
year, Amazon Air launched its European air hub at Germany’s Leipzig/Halle Airport, a
215,000-square-foot facility that hosts two Amazon-branded Boeing 737-800 aircraft. Amazon
Air also has regional air hubs at airports in Texas, Puerto Rico and Florida in the U.S., and
plans to expand to San Bernardino International Airport in California in 2021.
Techcrunch.com
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ICTSI net income surges 73% to $196.7M

Enrique Razon CEO of ICTSI

Razon-led International Container Terminal Services, Inc. (ICTSI) is moving "full steam
ahead" with its operations to keep the momentum, its top official said Thursday. This, as its
earnings soared 73% in the first semester, propelled by the second-quarter performance.
"Overall, we are proud with how the business has performed this quarter...The business is in a
robust position,” Enrique K. Razon, Jr., ICTSI chairman and president, said in a disclosure to
the Philippine Stock Exchange.

ICTSI said net income in the January-June period surged to $196.7 million against the $113.4
million posted a year ago on "higher operating income and a significant reduction in equity in
a net loss of joint ventures." Revenue from port operations also climbed 22% to $882.6 million.
Earnings before interest, taxes, depreciation, and amortization stood at $532.5 million, up 28%
versus the $416.4 million registered in the same period in 2020.

ICTSI said it handled a consolidated volume of 5,459,523 twenty-foot equivalent units (TEUS)
in the 2021 period, 14% higher than the 4.799,765 TEUs it handled in the same period last
year.

"The increase in volume was primarily due to improvement in trade activities as economies
continue to recover from the impact of the COVID-19 pandemic and lockdown restrictions,
and new shipping lines and services at certain terminals,” the company said.

For the second quarter alone, ICTSI said revenue from port operations went up 28% to $447
million. Profit in the quarter ending June almost doubled to $106.6 million compared to the
$53.8 million.

CNN.ph
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Chen Te-sheng CEO of TS Lines
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Three Unusual Bidders Line Up to Buy Bankrupt Pipavav Shipyard

Pipavav shipyard - India
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The final bids in a bankruptcy auction for India's largest private shipyard have been submitted,
and the list of potential buyers has narrowed to three unconventional owners - a global
container terminal operator, a steelmaker and the world's biggest broker for vessel demolition
sales. Pipavav Shipyard, founded in 1997, is the largest private shipbuilding firm in India and
the first non-government yard in the nation to receive a naval shipbuilding order. Indian
conglomerate Reliance Group took control of the yard in 2016 after a debt restructuring, but
by 2019, Pipavav - renamed Reliance Naval and Engineering Ltd (RNaval) - was again unable
to make payments on its loans. Its bankers initiated bankruptcy proceedings to recover an
estimated $1.2 billion in debt, and the Indian Navy canceled its order for a series of patrol
vessels. The firm has been on the auction block since late last year, but due to COVID-19
disruption, the sale has been extended.

Russian defense shipbuilder United Shipbuilding Corporation (USC) expressed early interest
in buying the Pipavav yard, hoping to have an Indian facility to compete for a new Indian Navy
submarine procurement contract. However, USC has backed out of the bidding, citing
uncertainty about the prospects of Indian government orders.

According to multiple Indian media sources, the remaining bidders are Maersk's terminal
operating arm, APM Terminals; steelmaking conglomerate Jindal Group; and a consortium
composed of cash buyer GMS and Turkish shipping/shipbuilding company Besiktas Group.
The buyers could realize potential synergies through ownership of the yard: APMT owns a port
facility directly adjacent to the Pipavav facility; Jindal Group has expressed interest in selling
its steel to its own shipyard; and GMS, which buys defunct ships for sale to scrapyards, would
acquire its first in-house facility. The sale is somewhat complex, according to the Business
Standard, because of disputed lease agreements on the land on which the yard sits. The site's
ownership is divided between the Gujarat Maritime Board and a second Reliance subsidiary,
E-Complex, which is undergoing its own separate bankruptcy proceeding.

The Maritime Executive
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No plans to sell DB Schenker as DSV rumours resurface

Jochen Thewes Ceo of DB Schenker

DB Schenker has said there are no current plans to sell the company as rumours of DSV
Panalpina’s interest in the Deutsche Bahn-owned forwarder resurfaced. Earlier this week, DSV
Panalpina chief financial officer Jens Lund told Danish publication Shipping Watch that the
company would be interested in holding talks with state-owned Deutsche Bahn should DB
Schenker be put up for sale.

This follows on from speculation in late May that DSV could be interested in the company,
which was valued at the time at around €8-10bn.

There are also German federal elections due to take place in September and there has been
some suggestion that plans to sell the forwarder could be put forward after the vote.

However, a spokesperson for DB Schenker described the speculation as “purely hypothetical”.
“Rumors about DB Schenker getting sold have been in the market for years now. Our very
strong financial results and the upcoming federal elections in Germany give more fuel for such
speculations,” the spokesperson said.
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“Also, DSV’s hunger for acquisitions is well known in the industry. However, as our owner
currently has no plans to sell DB Schenker, any considerations are purely hypothetical.”
Speculation has been circulating for years that Deutsche Bahn may sell all or part of its
forwarding business, or attempt an IPO, as it looked to raise cash.

However, the logistics business posted a strong set of results at the half-year mark which makes
it more attractive to both potential investors and also to the wider Deutsche Bahn group.

DSV Panalpina, meanwhile, has been growing rapidly through acqiusitions over recent years.
Following on from this year’s all-share deal for Agility’s Global Integrated Logistics business
it is now the world’s third largest forwarder, overtaking DB Schenker.

Combining DSV and DB Schenker would create the world’s largest forwarder with revenues
of around $46bn, compared with current leader DHL Global Forwarding which last year
generated revenues of $28.4bn. In terms of airfreight, the two companies would handle around
2.6m tonnes per year which would also make a combination of the two a leader in air cargo.
Aircargonews.net
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Growing delays on container trades from China threaten global supply chains

..e"i’f,z‘.‘f

Port of Hamburg

Port of Shenzhen

Analysts project44 highlighted substantial year-over-year increases in vessel and shipment
delay times across most major trade lanes connecting China to the rest of the world.

Looking to the key transpacific tradelane between China and the US West Coast project44
commented: “While select China-US West Coast routes schedules have improved significantly
over the past months, data gathered by project44 shows that along many critical routes, multi-
day delays remain high, or are even rising in the face of recent outbreaks of the Covid variant
in southwestern China.”

On routes between China and US non-West Coast ports, where ship delays increased to an
average of 2.44 days in July 2021 compared to 0.6 days in the same month a year earlier.

It is a similar picture for China — EU traffic with average of 0.51 days in July 2020 to 2.18 days
in July 2021. However, on high volume port pairs delays are much higher. Shipments on
Shanghai-Hamburg and Shenzhen-Hamburg are seeing delays of 8.44 and 7.86 days,
respectively.

“The fact that ships remain delayed and now Covid variant outbreaks in major Chinese
manufacturing hubs are on the rise, indicates that there may be far-reaching down-stream
consequences going into Black Friday and holiday shopping seasons,” said Josh Brazil VP
Marketing project44.

“We’re seeing a lot of variation in delay times between months, and routes such as US West
Coast versus East Coast ports, making supply chains particularly challenging for shippers to
manage.”

He added, “These latest numbers along with Covid variant outbreaks are a warning to shippers
that they won’t be able to mitigate losses associated with delays and bottlenecks unless they
have a complete and real-time view of vessel delays, ports, and carrier performances.”
Seatrade Maritime news
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Container shipping rates between U.S. and China exceed $20,000, hitting a record

Container shipping rates from China to the United States have scaled fresh highs above $20,000
per 40-foot box as rising retailer orders ahead of the peak U.S. shopping season add strain to
global supply chains. The acceleration in Delta-variant Covid-19 outbreaks in several counties
has slowed global container turnaround rates.

Typhoons off China’s busy southern coast in late July and this week have also contributed to
the crisis gripping the world’s most important method for moving everything from gym
equipment and furniture to car parts and electronics.

“These factors have turned global container shipping into a highly disrupted, under-supplied
seller’s market, in which shipping companies can charge four to ten times the normal price to
move cargoes,” Philip Damas, Managing Director at maritime consultancy firm Drewry, said.
“We have not seen this in shipping for more than 30 years,” he said, adding he expected the
“extreme rates” to last until Chinese New Year in 2022.

The spot price per container on the China-U.S. East coast route - one of the world’s busiest
container lanes - has climbed over 500% from a year ago to $20,804 this week, freight-tracking
firm Freightos said. That compares to just under $11,000 on July 27.

The cost from China to the U.S. west coast is a little below $20,000, while the latest China-
Europe rate is nearly $14,000, Freightos’ data shows.

Ding Li, president of China’s port association, told Reuters the spike followed a rebound in
Covid-19 cases in other countries, which has slowed turnover at some major foreign ports to
around 7-8 days. The surging container rates have fed through to higher charter rates for
container vessels, which has forced shipping firms to prioritize service on the most lucrative
routes.
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“Ships can only be profitably operated in the trades where freight rates are higher, and that is
why capacity is shifting mostly to the U.S.,” said Tan Hua Joo, executive consultant at research
consultancy Alphaliner. Some shippers have reduced volumes in less profitable routes, such as
the transatlantic and intra-Asia, said Damas. “This means that rates on the latter are now
increasing fast.” The rate surge is the latest reflection of disruptions since Covid-19 slammed
the brakes on the global economy in early 2020 and triggered huge changes to the flows of
goods and healthcare equipment around the world.

“Every time you think you’ve come to an equilibrium, something happens that allows shipping
lines to increase the price,” said Jason Chiang, Director at Ocean Shipping Consultants, noting
the Suez canal blockage in March had played a major role in allowing firms to hike rates.
“There are new orders for shipping capacity, equal to almost 20% of existing capacity, but they
will only come online in 2023, so we will not see any serious increase in supply for two years,”
Chiang added.

Cnbc.com
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Dredging project beqins ahead of schedule at Port of Virginia

Port of Virginia

When the dredging is complete in 2024, the Port of Virginia will become the deepest port along
the East Coast of the United States. The Port of Virginia announced that a new project to widen
and deepen the port has begun, nearly two-and-a-half years ahead of schedule. The Port said
its channels will be dredged to 55 feet and widened in select areas. When the dredging is
complete in 2024, the Port of Virginia will become the deepest port along the East Coast of the
United States.

Earlier in the week, the EPA approved the use of an offshore site for placement of dredge
material, which allowed the project to proceed.

"This project and all other improvements we are making at the terminals tells the ocean carriers,
'We are ready for your big ships," CEO and executive director John F. Reinhart said in a news
release.

13newsnow.com
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MSC takes secondhand spree past the 100-ship mark

Diego Aponte ceo of msc shipping

Mediterranean Shipping Co (MSC) has taken its secondhand spending spree past the 100-ship
mark in the space of just 12 months, essentially adding the equivalent of the entire fleet of
Israeli carrier ZIM in a very short timeframe.

Alphaliner reports MSC has bought another four ships recently — the 2,572 teu Cosmos for
$33m, the 1,794 teu Jennifer Schepers for $21m, the 1,740 teu Okee Ann Mari for $20m, and
the 3,739 teu Xin Feng Yangzijiang for $30m. The 103-ship figure over the past year includes
85 ships bought and running, as well purchase options on 18 ships of 1,100 to 1,400 teu that
MSC has had on charter from SFL Corporation.

Alphaliner reckons MSC has added just under 400,000 teu in capacity via the secondhand
market in the last year, the equivalent of the entire fleet size of Wan Hai Lines or ZIM by way
of comparison.

“Despite the fast rise in asset values, it is probable that MSC will keep buying tonnage in the
next months to address the ongoing shortage of container vessels in the charter market and beat
pricey rates and long periods that NOOs demand to fix their ships,” Alphaliner stated in its
most recent weekly report.

60/61 Back to Index — s el ) 33 g2l
ICN — Newsletter nr. 123 — August 2021




www.icnbeirut.com

Chambre Internationale de Navigation de Beyrouth

-61-

The gap between MSC, in second place, and Maersk at the top of the global liner rankings
stands at around 120,000 teu. When its orderbook is taken into account, MSC is on track to
overhaul its 2M partner at the top of the carrier leaderboard.

Splash
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