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Summary of Lebanese International trade exchange in December 2018.

Lebanon trade deficit up to USD 1323 million.
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compared with the same period of 2018
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Subjects January 2019 | January 2018 +/- +/-%

Number of vessels which called at Beirut 129 153 -24 -16 %

Port

Total Tonnage handled (tons) (thousand) 582 639 -57 -9 %

Total imports for Lebanese markets (tons) | 535 560 -25 -4 %

(thousand)

Total exports (Lebanese cargoes) (tons) 47 79 -32 41 %

(thousand)

Total Containers handled (TEU) 90,981 106,760 -15,779 -15%

Total containers imported (TEU) 46,979: 50,211: -3,232 -6 %

Total containers imported for local market 29,592 31,609 -2,017 -6 %

(TEV)

Total containers imported empty (TEU) 26 344 -318 -92 %

Total containers imported for transshipment | 17,361 18,258 -897 -5%

(TEV)

Total containers exported (TEU) 40,845: 53,855: -13,010 -24 %

Total containers exported with Lebanese 4,410 7,059 -2,649 -38 %

goods (TEU)

Total containers re-exported empty (TEU) | 23,395 28,049 -4,654 -17 %

Total containers re-exported 13,040 18,747 -5,707 -30 %

(transshipment) (TEU)

Total containers transshipment (TEU) 30,401 37,005 -6,604 -18 %

Total containers restowed on board vessel 3,157 2,694 +463 +17 %

Total cars handled (cars) 4,069 6,356 -2,287 -36 %

Total imported cars (cars) 3,837 5,670 -1,833 -32 %

Total re-exported cars by sea (cars) 232 686 -454 -66 %

Total port revenues (USD) (million) 17,760 21,008 -3,248 -15%

Total harbor master fees (USD) 2,469 million | 514 thousand +1,955 +380 %
million

Total Port revenues & harbor master fees 20,229 21,522 -1,293 -6 %

(USD) (million)
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Khalil promises to deliver 2019 budget soon
Finance Minister Ali Hassan Khalil said Tuesday the new budget would reflect the
government’s determination to reduce the fiscal deficit and proceed with reforms.
Speaking at a news conference, the minister said the 2019 draft budget would be completed
soon and presented to the Cabinet and Parliament for final approval. “The new budget will
reflect the government’s sincere intention to reduce the fiscal deficit as part of the reform plan
that includes radical structural decisions,” Khalil said.
But the minister did not disclose further details about the new budget or the reform items in it.
Khalil has repeatedly assured that the new 2019 draft budget will not include any new tax.
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He added that the fighting graft should be taken seriously and not through the media or
“meaningless” exhibitions and parades.

Khalil explained that he prefers to work quietly and without any necessary noise, criticizing
some parties and groups that talk a lot about fighting corruption but without any vision or plan.
“Apart from what is being said today about the battle against corruption, the breadth of political
discourse and the public discourse on this matter, we have worked hard and silently on a
number of measures to effectively combat corruption through legal and administrative
procedures,” he said. He stressed that all actions taken on the modernization of real estate
departments and on the use of mechanization in a modern way to ease the lives of citizens.
Khalil stressed that the state with all its components and parties and its constitutional and
executive institutions and parliamentary blocs are keen to implement reforms in speedy
manner.

Khalil said that the ministry is also working on a plan to computerize all the departments so
that the citizen can process all his paper works without the need to contact directly the
government employees.

Businessmen and citizens constantly complain about the long delays in processing papers and
documents at the Finance Mnistry and other government departments.

The government has promised to implement the e-government this year to reduce the work
load on civil servants and reduce or eliminate bribery and corruption.

Daily Star Lebanon

skeosk sk sk sk skosk sk

Summary of Lebanese International Trade Exchange in 2018 compared with 2017

Subjects 2018 (USD) | 2017 (USD) | +/-(USD) |+/-%
(million) (million) (million)

Total imports (million) 19980 19582 +398 +2%

Total exports (million) 2952 2844 +108 +4 %

Trade deficit (million) 17028 16738 +290 +2%

Lebanon trade deficit up to USD 17028 million in 2018
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Top 10 Exporting Countries to Lebanon in 2018
Country 2018 (million) 2017 (million) +/- (million) +/- %
(USD) (USD) (USD)
1- China 2048 1879 +169 +9 %
2- Greece 1708 1373 +335 +24 %
3- Italy 1591 1770 -179 -10 %
4- USA 1438 1442 -4 -1%
5- Germany 1169 1229 -60 5%
6-Turkey 949 777 +172 +22 %
7- France 709 767 -58 -8 %
8- UAE 588 360 +228 +63 %
9 —Russian Federation 567 746 -179 -24 %
10- Egypt 549 593 -44 -8 %
Total General (USD) 11316 10936 +380 +3 %
(million)
Top 10 Importing Countries from Lebanon in 2018
Country 2018 (million) | 2017 (million) | +/- million | +/- %
(USD) (USD) uUsD

1- UAE 457 266 +191 +72 %
2- Saudi Arabia 212 243 -31 -13%
3- Syria 205 246 -41 17 %
4- South Africa 174 315 -141 -45 %
5-Iraq 147 172 -25 -15 %
6- Qatar 133 99 +34 +34 %
7- Switzerland 131 134 -3 2%
8- Turkey 127 120 +7 +6 %
9- Jordan 86 89 -3 -3%
10- Kuwait 77 92 -15 -16 %
Total General (USD) (million) 1749 1776 -27 -2 %
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Summary of containers handled at Beirut Port in January 2019
compared with the same period of 2018

Subjects January 2019 January 2018 +/-(TEU) |+/-%
(TEU) (TEV)

Total import containers : 46,979 : 50,298 : -3,319 -1 %

Import containers full for local market 29,592 34,374 -4,782 -14 %

Import containers empty 26 32 -6 -19 %

Import containers full/empty for 17,361 15,892 +1,469 +9 %

transshipment

Total export containers : 40,845 : 49515 -8,670 -18 %

Export containers full with Lebanese €410 6,420 -2,010 -31 %

cargoes

Re-export empty containers 23,395 25,885 -2,490 -10 %

Re-export containers full/empty 13,040 17,210 -4,170 -24 %

transshipment

Total containers transshipment 30,401 33,102 -2,701 -8 %

Total restowed containers on board 3,157 4,107 -950 -23 %

vessels

Total general (TEU) 90,981 103,920 -12,939 -12 %
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Début du déploiement des compteurs intelligents
NEUC, un des trois prestataires de services d’EDL, a entamé hier le début des travaux
d’installation d’équipements qui devraient permettre de lutter contre les fuites non techniques.
La société National Electricity Utility Company (NEUC), chargée depuis 2012 de la
maintenance du réseau de distribution de courant et de la collecte des factures aupres des 640
000 foyers branchés dans le sud du pays, a annoncé hier lors d’une conférence de presse qu’elle
avait débuté le processus d’installation de 200 000 compteurs intelligents. Cette filiale du
groupe Debbas a obtenu le feu vert d’Electricité du Liban pour entamer les installations de ces
compteurs fournis par I’espagnol ZIV, destinés aux petits clients (basse tension), apres que les
premiers tests se sont révélés concluants. Capable de transmettre directement ses données au
fournisseur sans intervention humaine, ce type de compteur constitue ainsi un remede efficace
contre ces fuites non techniques.
(Pour mémoire : Liban : 95 % des foyers équipés de compteurs dans les deux mois, promet
Khoury)
Projet retardé depuis 2012
NEUC fait partie des trois prestataires de services —avec Bus (groupe Butec) et KVA (Arabian
Construction Company et Khatib & Alami) — qui gérent pour EDL la quasi-totalité du réseau
de distribution depuis avril 2012, pour 780 millions de dollars. Outre la maintenance et la
collecte des factures, ces sociétés devaient également procéder a 1’installation de compteurs
intelligents et a la réhabilitation des tableaux électriques, pour environ 350 millions de dollars
sur I’enveloppe globale. Le déploiement de compteurs intelligents sur I’ensemble du territoire
est I’un des principaux volets du partenariat de quatre ans renouvelé dans la difficulté entre
octobre 2017 (pour BUS et KVA) et avril 2018 (pour NEUC, qui doit désormais partager la
gestion avec un de ses anciens sous-traitants, la société Mrad for Trading, Industry and
Contracting). La mise en ceuvre de ce projet, qui prévoit le déploiement de ces compteurs
aupres des quelque 1,4 million d’abonnés du réseau d’EDL, a été retardée a plusieurs reprises
depuis 2012.
La société BUS (groupe Butec), chargée par EDL de gérer les régions du nord du pays, devra
elle procéder au déploiement de 550 000 compteurs (basse tension). « BUS a retenu trois
marques de compteur différentes (une tchéque, une francaise et une espagnole) pour éviter de
créer un monopole et assurer une continuité¢ du service », a expliqué a L’Orient-Le Jour sa
direction. BUS entamera ses tests, supervisés par EDL et qui devraient prendre deux semaines
pour chacun des trois types de compteur qu’elle a proposés, sur la méme station que NEUC.
Une fois ces tests validés par EDL, elle pourra également entamer le déploiement de ses
compteurs.
Le troisieme prestataire, KVA (Arabian Construction Company et Khatib & Alami), chargé de
gérer les régions de Beyrouth — hors banlieue sud — et la Békaa (hors Zahl¢), n’a pu étre joint
par L’Orient-Le Jour dans I’immédiat pour faire le point sur sa situation.
L’Orient Le Jour
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Summary of Tripoli Port Statistics at January 2019
compared with the same period of 2018

Subject January 2019 January 2018 +/- +/-%
Number of vessels which called at | 40 48 -8 -17 %
Tripoli Port

Total Tonnage handled (tons) 97,573 163,760 -66,187 -40 %
Total imports (tons) 72,730 131,925 -59,195 -45 %
Total exports (tons) 24,843 31,835 -6,992 -22 %
Total Cars handled (cars) 2 305 -303 -99 %
Total containers (TEU) 4,332 1,679 +2,653 +158 %
Total trailers 1,080 1,442 -362 -25%
Trailers discharged 542 835 -293 -35%
Trailers loaded 538 607 -69 -11 %
Total Port revenues (USD) 1,595 million 2,060 million -465 -23 %

thousand
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Jarrah tackles economic situation with Salameh

Information Minister Jamal Jarrah, visited Central Bank Governor Riad Salameh, with whom he

discussed the current economic and financial situation.
National News Agency
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Summary of Beirut Port Statistics in January 2019 compared with December 2018

Subjects January 2019 December 2018 | +/- +/-%

Number of vessels which called at Beirut | 129 144 -15 -10 %

Port

Total Tonnage handled (thousand) 582 681 -99 -15%

Total imports for Lebanese markets 535 610 -75 -12 %

(tons) (thousand)

Total exports (Lebanese cargoes) (tons) | 47 71 -24 -34 %

(thousand)

Total Containers handled (TEU) 90,981 103,920 -12,939 -12 %

Total containers imported (TEU) 46,979: 50,298: -3,319 -7 %

Total containers imported for local 29,592 34,374 -4,782 -14 %

market (TEU)

Total containers imported empty (TEU) 26 32 -6 -19 %

Total containers imported for 17,361 15,892 +1,469 +9 %

transshipment (TEU)

Total containers exported (TEU) 40,845: 49,515: -8,670 -18 %

Total containers exported with Lebanese | 4,410 6,420 -2,010 3l %

goods (TEU)

Total containers re-exported empty 23,395 25,885 -2,490 -10 %

(TEU)

Total containers re-exported 13,040 17,210 -4.170 -24 %

(transshipment) (TEU)

Total containers transshipment (TEU) 30,401 33,102 -2,701 -8 %

Total containers restowed on board vessel | 3,157 4,107 -950 -23%

Total cars handled (cars) 4,069 5,288 -1,219 -23%

Total imported cars (cars) 3,837 4,752 -915 -19 %

Total re-exported cars by sea (cars) 232 536 -304 57 %

Total port revenues (USD) (million) 17,760 17,088 +672 +4 %

Total harbor master fees (USD) 2,469 million 423 thousand +2,046 +484 %
million

Total Port revenues & harbor master fees | 20,229 17,511 +2,718 +16 %

(USD) (million)
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Hotel reservations show full occupancy in summer
Hotels are witnessing high traffic and some reached full occupancy over the past month.
Hoteliers are optimistic and have high expectations for this summer’s bookings. There was a
good pick-up in occupancy rates starting last month, said Mohamad Yassine, General Manager
of Radisson Blu Hotel, Verdun.
“We are witnessing good performance now, as our hotel is fully occupied some times, and this
rising trend is expected to grow,” Yassine said. “Our prospects for the summer are definitely
very high, and we expect demand from all nationalities,” said Chadi Gedeon, General Manager
at Mdvenpick Hotel and Resort Beirut, attributing this improvement to a stable security and
political situation, and the return of Gulf tourists.
Occupancy rates at Kempinski Summerland Hotel & Resort currently stand at around 60
percent. “We have started to receive several bookings, although tourists usually book at the last
minute,” said Nadia Madi, Director of Sales and Marketing at the hotel. “This year seems to
be very good for now,” said Bilal Arnaout, General Manager of Lancaster Plaza Beirut.
Hotels are seeing a wide variety of guests and from diversified nationalities including
Europeans and Gulf tourists, as well as Egyptians and Jordanians. Saudi Arabia recently lifted
its warning against citizens traveling to Lebanon, which was in place for eight years.
“We are seeing a lot of demand from corporates as well as religious tourists, mainly Spanish,
French, and Italians,” said Joseph Coubat, General Manager of Le Bristol Beirut. Occupancy
rates at Le Bristol are at 70 percent currently. “Our indications are quite positive for the coming
period,” Coubat said.
Flight bookings have also increased. According to the Commercial Department at the Middle
East Airlines (MEA), flight bookings increased ten percent for the coming months until August,
compared to the same period last year.

28/45 Back to Index — (s edl) (J) 33 5all
ICN — Newsletter nr. 95 — March 2019




www.icnbeirut.com

Chambre Internationale de Navigation de Beyrouth

-29-

Those bookings are by Saudis, Kuwaitis, and Europeans, mainly French, German, and Spanish
tourists. “We used to see a lot of expatriates, but now we are seeing tourists from other
nationalities,” said Walid Abi Lamaa, Head of Commercial Department at MEA.

Travel agencies are also witnessing larger demand for hotel bookings.

“This year seems to be very promising. Travel agencies are witnessing large demand, especially
from Saudis,” said Jean Abboud, Chairman of the Syndicate of Travel Agencies. The growth
in ticket bookings increased nine percent last year compared to 2017, and is expected to
increase significantly this year. More than 1.9 million tourists last year visited the country last
year. It was the second best year for tourism after 2010.

Businessnews.com.lb

sheskeoskoskeskskeskeskskosk
Summary of Lebanese International trade exchange in December 2018
Subject December 2018 November 2018 +/- +- %
(USD million) (USD million) (USD million)
Total import 1569 1536 +33 +2%
Total export 246 242 +4 +2%
Total deficit 1323 1294 +29 +2 %

Lebanon Trade deficit up to USD 1323 million in December 2018
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Top 10 Exporting Countries to Lebanon in December 2018

. Chambre Internationale de Navigation de Beyrouth

Country December 2018 | November 2018 | +/-  million | +/- %
(million) (USD) (million) (USD) usD
1- China 157 172 -15 -9%
2- USA 146 98 +48 +49 %
3- ltaly 128 160 -32 -20 %
4- Greece 124 109 +15 +14 %
5- Germany 87 101 -14 -14 %
6- France 70 70 - -
7- Turkey 65 65 - -
8- Spain 64 41 +23 +56 %
9- Ukraine 44 31 +13 +42 %
10- Belgium 42 18 +24 +133 %
Total (USD) (million) | 927 865 +62 +7 %
Top 10 Importing Countries from Lebanon in December 2018
Country December 2018 | November 2018 | +/- million | +/- %
(million) (USD) (million) (USD) USD
1- UAE 38 43 -5 -12 %
2- Syria 23 22 +1 +5 %
3- Saudi Arabia 22 22 - -
4- Iraq 13 10 +3 +30 %
5- Qatar 12 12 - -
6- Switzerland 11 13 -2 -15 %
7- Jordan 11 6 +5 +83 %
8- South Africa 9 1 +8 +800 %
9- Egypt 8 6 +2 +33%
10- Algeria 7 3 +4 +133 %
Total (USD) (million) | 154 138 +16 +12 %
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DP World builds free trade warehousing zone at India’s JNP
DP World has begun development of a new free trade warehousing zone (FTWZ) on a 44-acre

site at Jawaharlal Nehru port's (JNP) Nhava Sheva business park, using funding from
Hindustan Infralog Private Limited (HIPL), a joint venture between the terminal operator and
India’s National Investment and Infrastructure Fund (NIIF)

DP World has begun development of a new free trade warehousing zone (FTWZ) on a 44-acre
site at Jawaharlal Nehru port's (JNP) Nhava Sheva business park, using funding from
Hindustan Infralog Private Limited (HIPL), a joint venture between the terminal operator and
India’s National Investment and Infrastructure Fund (NIIF). DP World aims to offer more
reliable and faster cargo movement and improved supply chain efficiencies through the FTWZ.
DP World chairman Sultan Ahmed Bin Sulayem said the facility would provide a ‘compelling
one-stop solution for our customers' and said the investment would provide a boost to the local
economy and generate jobs, reported The Maritime Standard, Dubai.

A spokesman for JNPT added: This warehouse will be a strategic asset for our special
economic zone and the companies investing here because it will provide warehousing for
various products, state-of-the-art equipment, transportation and handling facilities for our
traders.’

In a separate development, JNPT announced the completion of the deepening of the JN port-
Mumbai harbour channel to accommodate containerships of up to 12,500 TEU, after dredging
the existing channel from 14 metres to 15 metres draft.

World Maritime News
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Abu Dhabi Ports and Etihad Rail team up to build rail terminal at Khalifa port
ABU Dhabi Ports and Etihad Rail have struck a deal to link Khalifa port to the emerging
national railway network by building a new 2

ABU Dhabi Ports and Etihad Rail have struck a deal to link Khalifa port to the emerging
national railway network by building a new 2.4 million-TEU-capacity rail terminal at the port.
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Abu Dhabi Ports is optimistic that the partnership will generate time and cost savings for
customers. The port"s total handling capacity will increase to 9.1 million TEU per annum over
the next five years and the rail link will reduce the amount of container traffic moving to and
from the port by road, reported The Maritime Standard of Dubai.

As the result of the planned investment, the Etihad Rail network will extend 605 kilometres
from Ghuwaifat on the UAE's border with Saudi Arabia to Fujairah on the east coast and will
pass through Khalifa port, Jebel Ali and Khor Fakkan.

Phase one of the project, which includes 264 km of railway line, was delivered and became
fully operational in 2016 and connects the Shah and Habshan gas fields in the Al Dhafra region
of Abu Dhabi to the port of Ruwais on the Arabian Gulf. This line has the capacity to move
22,000 tonnes of sulphur granules daily.

Hon Kong Shipping Magazine
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Panalpina consolidated profit up 31pc to US$75.9 million, sales up 9pc

SWISS forwarding and logistics giant Panalpina 's consolidated profit increased 31.6 per cent
year on year in 2018 to CHF75.7 million (US$75.9 million), drawn on revenues of CHF6.03
billion, an increase of 9.04 per cent. 'Panalpina performed strongly overall in 2018, which was
another year with a very dynamic market environment,’ said Panalpina CEO Stefan Karlen. Air
freight growth rates were strongest in the first quarter of the year, but markets slowed down in
later quarters, he said.

'In ocean freight, we improved EBIT with every quarter, and even though a small loss still
resulted for the full year, we achieved the turnaround. Logistics delivered an excellent EBIT
result,’ Mr Karlen said, also noting that it hit CHF118.4 million, up 15 per cent year on year.
Logistics gross profit increased three per cent year on year to CHF341.9 million, posting the
highest EBIT ever at CHF11.9 million.
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Said Mr Karlen: 'In 2019, the highlight will be the launch of the new portal that fully digitises
our customer offerings in a modern, engaging manner. In the long term, this portal will enable
customers to manage their supply chain needs proactively in a self-service mode.'
The Panalpina Group operates a global network with some 500 offices in 70 countries, and
works with partner companies in another 100 countries. Panalpina employs 14,500 worldwide.
Americanshipper.com
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ICTSI box volume up 6pc to 9.7m TEU, net profit soars 22pc to US$222m
The global container terminal operator said the increased volumes were mainly due to
improvement in trade activities, new contracts with shipping lines and services, and
contribution of new terminals in Lae and Motukea in Papua New Guinea, and Melbourne,
Australia. The higher volumes helped ICTSI to a full year net profit of US$221.5 million, a 22
per cent year-on-year hike. Revenue from port operations rose 11 per cent to $1.4 billion in
2018, Seatrade Maritime News, UK reported.
'Our drive in maintaining positive volume growth organically and through M&A, our focus on
cost and operating efficiency, and the constructive global trade dynamics outside of the US-
China trade war combine to provide a case for optimism in 2019," said Enrique Razon, chairman
of ICTSI. For 2019, ICTSI has projected a capital expenditure of approximately $380 million.
The funds will be utilised mainly for ongoing projects in Manila, Mexico and Iraq; equipment
acquisitions and upgrades; and for maintenance requirements.
Maritime Shipping News
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Hapag-LIloyd 2018 profit up 7.6pc to US$1.28 billion as sales rise 15pc
GERMAN shipping giant Hapag-Lloyd's 2018 operating profit increased 7.6 per cent year on
year to EUR1.13 billion (US$1,28 billion), drawn on revenues of EUR11.5 billion, up 15 per
cent. But fourth quarter operating profit slipped 0.6 per cent year on year to EUR142 million.
"The main drivers were higher global transport volumes, steadily improving freight rates in the
second half of the year, the merger with United Arab Shipping Company (UASC), and the
resulting cost synergies.' said the company statement.

With a fleet of 222 containerships, Hapag-Lloyd has a capacity of 1.6 million TEU and employs
12,500 from 394 offices in 127 countries and offers 120 liner services worldwide.
Hapag-Lloyd.com
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MSC adds Liverpool call after 2M Alliance puts it on TA4 transatlantic route
MEDITERRANEAN Shipping Company (MSC) plans to begin calling at the port of Liverpool

The move follows a decision by the 2M Alliance late last year to make this UK port a fixed
stop on its TA4 transatlantic service.

The revised service will now call at major ports in Turkey, Italy, France, Spain, Portugal, UK
Liverpool and Canada. The route will be operated by eight 5,500-TEU ships with two calls
every week, according to Peel Ports, the owner and operator of six UK ports.
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The new service is expected to drive growth in Peel Ports' rail and short-sea feeder services to
and from Scotland. The company in February announced it aims to create 250 jobs, mostly in
Liverpool, to deal with the expected extra demand, reported American Shipper.

"This is another vote of confidence in the northwest and our location for bringing the heart of
the UK economy closer to their international markets,' Peel Ports CEO Mark Whitworth was
quoted as saying.

Liverpool Chamber of Commerce
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Weak chartering markets leave 'K' Line with US$448m loss in 2018
JAPAN'S 'K' Line has been hit with a JPY50 billion (US$448 million) loss due to the
cancellation of charter contracts for bulkers and containerships in 2018
JAPAN'S 'K' Line has been hit with a JPY50 billion (US$448 million) loss due to the
cancellation of charter contracts for bulkers and containerships in 2018.

As a result, the Japanese shipowner predicts it will lose JPY100 billion for the financial year
ending this month, up from its earlier forecast of JPY20 billion.

'K' Line said it was cancelling charter contracts for some of its uneconomical containerships
and small and medium sized dry bulkers to reduce the exposure to risks from market
fluctuation, reported Seatrade Maritime News, Colchester, UK. The shipowner said it was also
taking a JPY 15 billion provision for losses related to structural reforms of its business.
Seanews — Turkey
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Singapore port handles fewer containers in February
PRELIMINARY statistics released by the Maritime and Port Authority of Singapore (MPA)
show that container throughput at the Lion City's port dipped by 2.8 per cent to 2.74 million
TEU in February compared to the same month last year.
February throughput was also lower on a month-on-month comparison with January registering
3 million TEU. In the first two months of this year, Singapore recorded a total throughput of
5.74 million TEU, inching down 1.4 per cent compared to 5.82 million TEU posted in the
previous corresponding period. In 2018, Singapore moved a record high throughput of 36.6
million TEU, up from 33.67 million TEU seen in 2017, reports Seatrade Maritime News,
Colchester, UK.
Seanews.com
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Trump's trade war cost U.S. economy $7.8 billion in 2018: study
President Donald Trump’s trade battles cost the U.S. economy $7.8 billion in lost gross
domestic product in 2018, a study by a team of economists at leading American universities
published this week showed. Authors of the paper said they analyzed the short-run impact of
Trump’s actions and found that imports from targeted countries declined 31.5 percent while
targeted U.S. exports fell by 11 percent. They also found that annual consumer and producer
losses from higher costs of imports totaled $68.8 billion.
“After accounting for higher tariff revenue and gains to domestic producers from higher prices,
the aggregate welfare loss was $7.8 billion,” or 0.04 percent of GDP, the researchers said.
The study was authored by a team of economists at the University of California Berkeley,
Columbia University, Yale University and University of California at Los Angeles (UCLA)
and published by the National Bureau of Economic research. www.nber.org/papers/w25638
Having dubbed himself the “tariff man,” Trump pledged on both the campaign trail and as
president to reduce the trade deficit by shutting out unfairly traded imports and renegotiating
free trade agreements.
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Trump has pursued a protectionist trade agenda to shield U.S. manufacturing. Washington and
Beijing have been locked in a tit-for-tat tariff battle for months as imposing unilateral tariffs to
combat, and Trump has imposed tariffs that have roiled the European Union and other major
trading partners. The authors said while U.S. tariffs favored sectors located in “politically
competitive” counties, the retaliatory tariffs imposed on U.S. goods have offset the benefits to
these areas. “We find that tradeable-sector workers in heavily Republican counties were the
most negatively affected by the trade war,” the researchers said.
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10 Largest Container Shipping Companies in the World
Container shipping is one of the most important and necessary means of cargo transportation
through sea routes. In present times, however, there does not exist any monopoly by any one
of the container shipping companies leading to a complete lack of friction and tension in the
international cargo shipping community.

1. APM-Maersk

A shipping corporation based in Denmark, Maersk Shipping Line is a branch of the AP Moller-
Maersk company. Widely well-known for its fleet of container ships, the Maersk Line made
its debut in the international container shipping arena in the year 1904. At present, the company
has a fleet of around 711 container ships with a capacity of around 40, 87,480 TEU (Twenty-
Foot Equivalent Units).

2. MSC — Mediterranean Shipping Company

The Mediterranean Shipping Company, abbreviated to MSC is a Swiss international cargo
company which was established in the year 1970. At present, with a vessel line-up of over 524
container ships, the conglomerate is rated to be one of the most extensive cargo companies in
the world with TEU capacity of around 3,308,955.
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3. COSCO - China Ocean Shipping Company

The China Ocean Shipping Company or COSCO, as it is popularly known as, is one of the
leading conglomerates in terms of container shipping companies. At present, the company’s
operations are spread over 40 countries with a fleet of 461 container ships with a container
carrying capacity of 2,79,2448 TEU.

4. CMA-CGM

France’s leading container shipping company, CMA-CGM came into existence in the year
1978, as a result of a series of mergers between previously established shipping corporations.
Jacques Saade who is the head of the company was the instrumental force behind its coming
into active operation. At present, the company has a fleet of over 505 ships operating in over
150 routes globally. It has a carrying capacity of around 26,43,745 TEU.

5. Hapag-Lloyd

The German-based Hapag-Lloyd is one of the most renowned and well-featured companies in
terms of international shipping companies. The company was established in the year 1970 as a
result of a merger between the Hamburg-American Line and the North German company
Lloyd. Today the shipping corporation has over 231 ships catering to about 16,44, 565 TEU
container carrying capacity on a worldwide scale.

6. ONE — Ocean Network Express

Established on July 7th, 2017, One Network Express is an integration of three major shipping
companies, MOL, “K”-Line, and NYK. Setup in Japan and headquartered in Singapore, ONE
was founded to strengthen services in Asia, Latin America and Africa. The alliance of these
three companies resulted in a combined fleet of 217 vessels with a container carrying capacity
of 15,21,702 TEU, making it one of the largest container shipping companies in the world.

7. Evergreen Line

A shipping conglomerate based in China, the Evergreen Marine Corporation was founded in
1968 by Dr. Yung-Fa Chang, a visionary in his own right. At present, the company has offices
established all over the world and with an operational capacity of more than 203 container ships
and container carrying capacity of 12,19406 TEU, is regarded to be one of the largest cargo
shipping companies in the world.

8. Yang Ming Marine Transport

Yang ming_People_at_Keelung (1)

Based in Keelung, Taiwan, Yang Ming Marine Transport is one of the oldest and largest
shipping companies in the world. Established in 1972, the company provide services across
Asia, Europe, America, and Australia with a fleet of 96 vessels. It has a container carrying
capacity of 627,725 TEU.
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9. Hyundai Merchant Marine (HMM)

Hyundai Merchant Marine is a leading container shipping company based in South Korea. With
a fleet of 72 vessels and cargo carrying capacity of 424,724 TEU, Hyundai Merchant Marine
is one of the largest shipping companies in the world, moving the largest portion of South
Korea’s exports. Being a top integrated logistics company in the world, HMM plays an
important role in Korea’s economic development.

10. PIL Pacific International Line

Incorporated in Singapore in 1967, Pacific International Line is one of the largest ship-owners
in Southeast Asia and one of the top containership operators in the world. PIL offers services
in more than 500 locations in 100 countries around the world with a fleet of 128 and a cargo
carrying capacity of 420,039 TEU.

Container shipping is a huge industry and these key players are aware of the minutest
operational maneuverings necessary to power them to be the world leaders in the commercial
enterprise, not just in their home countries but also at an international level.
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Weaker box lines risk bankruptcy because of IMO 2020: study
NEW YORK's AlixPartners' latest Global Container Shipping Outlook warns shippers to brace

themselves for demands from carriers for money to retain their profitability in the face of
rocketing fuel costs brought on by the United Nations

NEW YORK's AlixPartners' latest Global Container Shipping Outlook warns shippers to brace
themselves for demands from carriers for money to retain their profitability in the face of
rocketing fuel costs brought on by the United Nations.

"The implementation of the IMO 2020 regulations will pose a daunting challenge for carriers,’
says AlixPartners. 'The price difference between low-sulphur and high-sulphur fuel may
become even wider, 'and if it does go up sharply, that is enough to drive carriers into bankruptcy
if they can't recover that cost'.

Starting next year the IMO mandate will require carriers globally to use more expensive fuel
with a maximum sulphur content of 0.5 per cent or use emission scrubbers to clean engine
exhaust. Today, bunker fuel can have a sulphur content of 3.5 per cent. 'Carriers will have to
impose significantly higher fuel surcharges in 2019 to maintain margins. Failure to do so will
depress cash flow significantly,’ said the Outlook report.

Vancouver's Ship & Bunker said the average price of high-sulphur 1SO 380 for the 20 largest
bunkering sulphur marine gas oil. AlixPartners says the IMO mandate could raise fuel costs as
much as US$10 billion annually, $3 billion alone on the eastbound transpacific and Asia-to-
Europe routes. Ships on those two routes account for about 20 per cent of shipping trade volume
but use a greater amount of fuel because of their longer voyages.

'According to our analysis of large carriers that publish bunker adjustment factor (BAF) rates
(tracked by maritime research consultant Drewry), carriers plying the Asia-Europe route in
2018 would have had to increase their BAF rates by 40 per cent, or $270 per FEU, to achieve
the same financial result,’ said AlixPartners.

Seanews — Turkey
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