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5/7 Summary of containers handled at Beirut Port at July 2017 compared with the -
same period of 2016.
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10/13 | Summary of Lebanese International trade exchange at July 2017 compared with -
the same period of 2016.

Lebanon trade deficit up to US$ 9346 million at July 2017. -
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Top 10 exporting countries to Lebanon in the 1% 7 months of 2017 -

Top 10 importing countries from Lebanon in the 15 7 months of 2017 -
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24/28 Summary of Lebanese International trade exchange in July 2017. -
Lebanese trade deficit up to USD 1403 million in July 2017. -
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Summary of containers handled at Beirut Port at July 2017
Compared with the same period of 2016

Subjects 1%t 7 months 187 months | +/- +/-%
2017 (TEV) 2016 (TEU) | (TEU)

Total import containers : 360,742 329,764 +30,978 | +9%

Import containers full for local 245,254 235,165 +10,089 | +4 %

market

Import containers empty 2,949 5,518 -2,569 -47 %

Import containers full/empty for 112,539 89,081 +23,458 | +26 %

transshipment

Total export containers : 354,053 330,047 +24,006 | +7 %

Export containers full with 53,996 48,676 +5,320 +11 %

Lebanese cargoes

Re-export empty containers 187,834 192,660 -4,826 3%

Re-export containers full/empty 112,223 88,711 +23,512 | +27 %

transshipment

Total re-export containers 224,762 177,792 +46,970 | +26 %

transshipment

Total restowed containers on board | 17,286 10,685 +6,601 +62 %

vessels

Total general (TEU) 732,081 670,496 +61,585 | +9 %
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Summary of Lebanese International Trade exchange at July 2017
compared with the same period of 2016

Subjects 1% 7 months 2017 | 1%t 7 months 2016 | + /- (USD) | +/ -
(USD) (million) (USD) (million) (million) %
Total imports (million) 10998 10841 +157 +1 %
Total exports (million) 1652 1634 +18 +1%
Trade deficit (million) 9346 9207 +139 +2 %

Lebanon trade deficit up to USD 9346 million at July 2017
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Top 10 Exporting Countries to Lebanon in 1%t 7 months of 2017

Country 1st 7 months 2017 | 1st 7 months 2016 | +/- million USD | +/- %
(million) (USD) (million) (USD)
1- China 1093 1224 -131 -11 %
2- ltaly 933 829 +104 +13 %
3- Greece 822 544 +278 +51 %
4- Germany 706 657 +49 +7 %
5- USA 670 748 -78 -10 %
6-Russian Federation 488 407 +81 +20 %
7- Turkey 458 374 +84 +22 %
8- France 404 411 -7 2 %
9 —Egypt 365 344 +21 +6 %
10- Spain 279 248 +31 +13 %
Total (USD) (million) 6218 5786 +432 +7 %
Top 10 Importing Countries from Lebanon in 1st 7 months of 2017
Country 1st 7 months 2017 | 1st 7 months 2016 | +/- million | +/- %
(million) (USD) (million) (USD) USD
1- South Africa 200 307 -107 -35%
2- Syria 152 100 +52 +52 %
3- UAE 143 141 +2 +1 %
4-Saudi Arabia 142 165 -23 -14 %
5- Iraq 108 95 +13 +14 %
6- Switzerland 91 41 +50 +122 %
7- Turkey 63 34 +29 +85 %
8- Jordan 53 57 -4 -7 %
9- Kuwait 53 39 +14 +36 %
10- Qatar 45 44 +1 +2 %
Total (USD) (million) 1050 1023 +27 +3 %

Sk ke ok ke sk ok k%

Salameh from Abu Dhabi: Lebanon has all the factors to preserve its monetary

stability

Central Bank Governor, Riyad Salameh, deemed Sunday that Lebanon enjoys all the
component factors that allow it to preserve its monetary stability and interests on bank deposits.
Speaking at the 41st Session of the Board of Governors of Arab Central Banks and Monetary
Institutions held in Abu Dhabi, Salameh addressed the recent regional and international
economic and financial developments and their repercussions on the Arab countries.
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He also mentioned in his speech the main challenges faced by banks and financial institutions
in the region, arising from the political and security situation in the Arab countries, in addition
to the Brexit challenge.

National News Agency(NNA)
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Summary of Tripoli Port Statistics at July 2017
compared with the same period of 2016

Subject 1%t 7 months | 1% 7 months | +/- +/-%
2017 2016
Number of vessels which called at | 475 465 +10 +2 %
Tripoli Port
Total Tonnage handled (million) (tons) | 1,159 1,001 +158 +16 %
thousand
Total imports (thousand) (tons) 918 773 +145 +19 %
Total exports & re-export (thousand) | 241 228 +13 +6 %
(tons)
Total Cars handled (cars) 3,397 2,936 +461 +16 %
Total containers (TEU) 7,334 861 +6,473 +752 %
Total trailers 16,220 13,067 +3,153 +24 %
Trailers discharged 8,479 6,482 +1,997 +31 %
Trailers loaded 7,741 6,585 +1,156 +18 %
Total Port revenues (million) USD 9,887 8,802 +1,085 +12 %
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Plans to boost Internet speed to 50 Mbps underway.MoU signed with Cyprus
Lebanon’s share in the submarine cable Alexandros will be increased from 310 to 1,920
gigabytes per second (GB/s), said the Ministry of Telecom (MoT). The plans will complement
the start of the fiber optic project due to begin in the coming weeks. The $300 million fiber
optic project will help boost Internet speed to at least 50 megabits per second across the
country. Last week, the MoT signed a memorandum of understanding with the Cyprus
Telecommunications Authority (Cyta) regarding the increased share.
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The telecom cable links Lebanon to France through Cyprus.

Lebanon’s available capacity will be increased tenfold from 60 to 600 GB/s at no cost to the
Lebanese State, according to the MoT. The cost of expanding the capacity of the relevant
equipment, amounting to $700,000, will be assumed by Cyta, it said.

The capacity of Cadmus, the undersea cable which links Lebanon to Cyprus, has recently
become 500 GB/s. The new capacity will be put into service before the end of 2017. The
Lebanese government will pay half the cost of this project, or $350,000, while Cyta will pay
the other half, the MoT said. Cadmos will be replaced in 2019 by a new cable called Europa
which will also be installed in partnership with Cyprus.

According to a source at the MoT, boosting the capacity of the cables that link Lebanon to the
world is necessary in order to speeding up the Internet locally, because users need to connect
to international servers. Expanding the bandwidth locally is not enough if it is not accompanied
by a similar expansion of the international cables.

Gabriel Deek, Chairman of the Internet Society, Lebanon Chapter, said that expanding the
capacity of the cables that link Lebanon to the world will boost Internet speed, but that the new
speed is unusable before the fiber optic project is completed. “The project will take time as it
will involve linking around 7,500 telecom cabinets to the fiber optic network,” Deek said.
Business.com.lb

*khkkkikkkkikk

YOV Gl e oY) el V) DA il delie s Bl Y, AAA

3ol hluall ae aalyi (ol 8 de Ll sl Ghlwll (53)5he dmes e jaball Gl BH
b i L bl Aladl e Lald gl 8 agle i€ Lee el alall e (J9Y1 Al eV 3 el
AL YT s 3yl YO oy alafily (o byl YY1 66 Jlhe Byl VY, AAA Lo gane
VA leesane il s glid (8 base Y1 JI5 L suaall AUl cblad) of olall elals
£,17 dias )l PAT )08 aaliiy ol ¢ oualall alell (e Lgasis Raanadl 53S0 Byl A, YAT e 8)lous
JAaaly
o=liil (ol lan VATYA Jilie 3l V,0 0 o Al Aiyall o dsial) 3l chland) cibiila, -
Al £,)9 A 3yls VYA o)
o=l (ol Bl £, 8A 0 Julia B)las £, €0V ZAEN Aiyal) (8 \elSa Fg po¥) hland) Canglys -
aal ¢, a5yl YA o)
YA Ly 3l sl eyl 1, Y99 Qlie Byl ), VA0 Ayl Agpal) 250N bl cilialy —
A8l YV, 40 Lt 3yl
iyl ol 3yl 101 alie 8ylans ¥ 7 Aipeall chlanadl el (g 5aladlS 5 dsalal] A 5al) cilSy
Al Y, ) A syl 40 o)

18/41 Back to Index — (s el (I 3352ll
ICN — Newsletter nr. 77 — September 2017




www.icnbeirut.com

Chambre Internationale de Navigation de Beyrouth

-19-

3aaall hlud) £ sane e A8l 7,0 4 i Lo ld (8 delial) 3a0aad) 500 Ghlud) duas il

Aally VLYY Ay giadl S0 ) das il Lty ¢ Jall alall e IV daad) 51 DA de Ll
AL Y, Y deall il b A YA AS Y] clladla Al Yo, TE A e bl

sl Led¥) PlA gl (& e SISV Aysial) 45S0 “KIA” 3w 5 Le 58] Lali e
sl Chlud) £ sane (o Al YY,7E aiai o ol il £,TV) laaae &by Cum ¢ ) aladl (e ISV
Y AT L Ayl 4l “Hyundai” 8yl 406l gl 8 Lied b Y),AAA 2l de L)
Lo gl Bles ¥,7Y o AL “Toyota” syl LN Agpall 4 cilay Al VYA o Lo o )l
s L (ol Bl 1,909, Ayl Ayl 8 Lial A5G4 “Nissan” syl elay il 11,3V diss
@i Lo sl 3yl ), Y A8500Y1 “Cheverolet” sl canal (e dusaldll dg ) cuilSy (il A, 40
ALl “Suzuki” Byl ALl £,V 4t e ol Bl ), AL L @l “Renault” 3yl il £,49
“Mazda” & s)les V) Yo Lay) 3L “Mitsubishi” & Ges @il €Y7 s Le gl 3l 1,0 €Y
saaal) hlidl e Baally 4+ of asladlly L3)b 0V €5 A5LI) “Mercedes” & el 0A £ Liay) 2Ll
SV aal) llgis  Symel Yso all Vo I L ety VAl sl i) e o olid Al

Ghal) = Speadl b (5rel) uSBI ey cillane (5 Gl 35,8

e lane Jiis ¢ Ll “MKJ” Aplall) 3550 ae 3hall 3 (gyand) Jall dalad) 38,50 Csilas
Aaladl 4500 sle e galall JeiS Sl die (uaigall Qs L5paill dlailas 8 Y sdaey 5yl wSU
Al daludl (e Wisg g yadl Glalsall ciladal) Juadl a8 st lugas 5yl 138 o gyad) Jall
oo dsie adgl xd gad) Jall Al AGE) ) asea deal ud A 3 o) ad e JB Lay
Ol ) elidall dadll Bl e @l 3ol sk e daall dipa) @lS)d

) Jll Aalal) 258 ) sSiall e Guaigal) Zalilll “MKJ” 355 s ST gial dea 0
+ afiasall gl AAS iy Jalailly ABASN sy (g piinnall A3lad) SN aal e 8

ok sk ok ko ok k%

VAT tax returns rise over 51 pct in September
VAT tax returns registered an increase of 51.39 percent in the first 12 days of September,
reflecting a surge in the number of Arab Gulf tourists who purchased items from Lebanon. The
managing director of Global Blue, the company which was designated by the Finance Ministry
to reimburse the value added tax purchases to tourists in Lebanon, said the consumer tax return
in the first 12 days of September 2017 jumped by 51.39 percent, adding that the bulk of the
tourists reimbursed were from Saudi Arabia, Kuwait, Qatar and United Arab Emirates.
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Joe Yaqoub said these statistics were the highest recorded in Lebanon over the past three years.
Talking to the Central News Agency, Yaqoub said most of these visitors came to Lebanon
during Eid al-Adha.

“In light of these statistics, | expect that the number of Arab tourists till the end of September
to rise substantially. Most of those who purchased clothes and garments from Lebanon are from
the Gulf states. This illustrates the projection of the tourism minister that the number of tourists
to Lebanon would be close to 2 million,” he added.

The last time Lebanon saw such a significant surge in the number of Arab tourists were in 2009
and 2010.

Yagoub said Arab tourists in 2010 generated revenues of over $7 billion for the tourism sector.
Only tourists are reimbursed the VAT on purchases in Lebanon in a bid to boost the tourism
industry.

Lebanese officials hope that the political and security stability would lure back the Arab tourists
to Lebanon after years of boycott.

Lebanon has passed a bill to increase VAT taxes from 10 to 11 percent as part of efforts to
finance the salary scale for civil servants and public school teachers.

But the implementation of the new tax package was suspended by the Constitutional Council
after a number of lawmakers sent a letter to the council, urging it to freeze the taxes which they
described as unfair.

The council is expected to issue its final verdict on these taxes on Sept. 15.

The Daily Star
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Summary of containers handled at Beirut Port in July 2017
compared with June 2017

Subject July 2017 June 2017 | +/- +/-%
(TEV) (TEV) (TEV)

Total import containers: 52,798 56,878 -4,080 -7 %

Total import containers full for local market | 35,486 37,672 -2,186 -6 %

Total import containers empty 1,604 389 +1,215 +312 %

Total import containers for transshipment 15,708 18,817 -3,109 -17 %

full/empty

Total export containers: 48,817 58,765 -9,948 -17 %

Total re-export containers full with 7,569 7,802 -233 -3%

Lebanese cargoes

Total re-export containers empty 25,214 31,684 -6,470 -20 %

Total re-exported containers for 16,034 19,279 -3,245 -17 %

transshipment full/empty

Total containers for transshipment 31,742 38,096 -6,354 -17 %

Total restowed containers on board vessels | 2,808 3,826 -1,018 -27 %

Total general (TEU) 104,423 119,469 -15,046 -13 %
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Summary of Lebanese International Trade exchange in July 2017

subject July 2017 June 2017 +/- (USD | +/- %
(USD million) (USD million) | million)

Total import 1620 1454 +166 +11 %

Total export 217 230 -13 -6 %

Total deficit 1403 1224 +179 +15 %

Lebanon trade deficit up to USS 1403 million in July 2017
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Top 10 Exporting Countries to Lebanon in July 2017
Country July 2017 | June 2017 | +/- million USD | +/- %
(million) (USD) | (million) (USD)

1- Italy 183 134 +49 +37 %
2- China 178 160 +18 +11 %
3- Greece 121 91 +30 +33 %
4- Germany 107 92 +15 +16 %
5- USA 102 77 +25 +32 %
6 -Turkey 78 50 +28 +56 %

7- France 63 62 +1 +2 %
8- Russian Federation 46 79 -33 -42 %
9- Spain 42 55 -13 -24 %
10-Britain 42 31 +11 +35%
Total (USD) (million) 962 831 +131 +16 %

27141 Back to Index — s sedll ) 52 52l

ICN — Newsletter nr. 77 — September 2017



www.icnbeirut.com

-28-

Top 10 Importing Countries from Lebanon in July 2017

. Chambre Internationale de Navigation de Beyrouth

Country July 2017 | June 2017 | +/- million | +/- %
(million) (USD) | (million) (USD) | USD

1- Iraq 22 15 +7 +47 %
2- Saudi Arabia 21 18 +3 +17 %
3-Syria 19 20 -1 -5 %
4- Switzerland 19 19 - -

5- UAE 18 22 -4 -18 %
6- South Africa 16 28 -12 -43 %
7- Turkey 10 7 +3 +43 %
8- Kuwait 10 7 +3 +43 %
9- Qatar 8 9 -1 -11 %
10- Jordan 7 6 +1 +17 %
Total (USD) (million) 150 151 -1 -1%
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Cosco Wins $28 Million Piraeus Dock Tender
Greece's Piraeus Port Authority has announced the completion of the tender for a floating repair
dock having finalized a contract for the project with China's COSCO Shipyard Company.
The purchase price of the construction of the dock is around US$28.6 million, but a $7 million
tender for a subcontractor to improve the infrastructure of the Ship Repair Zone (SRZ),
including the floating repair docks, is currently in progress.
The new repair dock will have a length of 240 meters, a width of 45 meters, a draft of 18 meters,
and a capacity of 205,66 tons. It will be moved and installed in the SRZ of Perama after the
completion of the necessary infrastructure works in the area. The whole process is expected to
be completed by February, 2018.
CEO of Piraeus Port Authority Captain Fu Chenggiu said that the investments in the SRZ
provided for in the concession contract continue, showing the commitment of PPA and COSCO
Shipping towards the revitalization of the Greek ship repair industry.
Tornos News
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New MSC Cruises ships to carry nearly 7,000 passengers
A new series of ships in the works for MSC Cruises will be able to carry 6,850 passengers a
piece — more than any other cruise vessel currently at sea.
The fast-growing cruise line revealed the maximum occupancy number for its new World Class
ships during an event celebrating the arrival of its latest vessel, MSC Meraviglia. Also revealed
was the number of cabins that will be on the World Class ships: 2,760.
The announcement came as officials from MSC Cruises and the STX France shipyard in Saint-
Nazaire, France signed a document firming MSC Cruises' order to build the previously
announced World Class series at the shipyard.
The maximum occupancy number that MSC Cruises revealed for the World Class ships is
slightly higher than the maximum occupancy number for Royal Caribbean's Harmony of the
Seas — the current record holder. Harmony can accommodate up to 6,780 passengers.
Still, Harmony may not hold the record for long. A sister ship to Harmony that’s currently
under construction for Royal Caribbean will have 28 more cabins than its sibling, Royal
Caribbean has said. Royal Caribbean hasn’t revealed a maximum occupancy number for the
vessel, to be called Symphony of the seas, but the higher cabin total likely will result in a higher
maximum occupancy number, too. Symphony is scheduled to debut in April 2018.

USA Today
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Global Cargo Throughput Boosted by 6.8%
Shanghai International Shipping Institute has produced a positive report on the state of trade
through major ports, which pegged global throughput increases at 6.8%.
The institute announced publication of its Global Port Development Report of Q2 2017 on
September 4, 2017.
Worldwide container shipping demand has been behind the improving trend since Q4 2016.
Accordingly, container throughput at major ports in Q2 2017 was up by 7.2% over the same
period in 2016. International trade was active, foreign trade was boosted, and commodity prices
were high, thanks to the stable global GDP growth of 2.7%.
Overall positive trends were affected by developments in the different regions of the world.
In China, the domestic throughput of ports boomed, due to the state’s "Belt and Road" initiative
which has increased the density of waterway transport networks along the Yangtze River and
in coastal areas. China's larger ports accomplished a domestic trade cargo throughput increase
of 7.0% to 2.23 billion tonnes.
South Korean ports were busy, with Busan Port of reporting cargo throughput of 100 million
tonnes which was 18.1% higher than it was in the same period last year, and Kwangyang Port
and Taesan Port growing cargo 11.2% and 8.9% respectively. European major port throughput
rose by 8% year on year, and by 5.3% quarter on quarter to 6.8 million TEU.
In the Americas, the Ports of Santos and Vancouver were notable achievers, gaining double-
digit growth rates year on year. They say container throughputs of 948,000 TEU and 819,000
TEU respectively in Q2. On US West Coast, major ports benefitted from mergers of ports and
terminals and optimization investments. The Port of Los Angeles and Port of Long Beach
enjoyed a good production performance in Q2, with container throughput at Port of Los
Angeles increasing by 6.6% year on year to 2.242 TEUSs, and the Port of Long Beach increasing
by 17.6% quarter on quarter to 1.865 million TEUs.
Port Finance International folakaialaialolaloial
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First fully automated terminal to boost efficiency
New technology will enable the world's first fully automated international container terminal
to improve efficiency and safety.
The ‘OneTerminal’ automation solution, built using Kalmar’s technology and Navis’ software,
was developed for International Container Terminal Services Incorporated (ICTSI) to use at
the Port of Melbourne’s new Victoria International Container Terminal (VICT).
Mark Welles, VP and GM of Asia Pacific at Navis, commented: “The N4 Terminal System
will allow VICT to optimise operations, speed turnaround times and deliver a new level of
unprecedented efficiency in key areas of the terminal.”

Integrated technology

The project included delivery of a Kalmar Automatic Stacking Crane (ASC) system with 20
ASCs, 11 Kalmar AutoShuttles (TM), Kalmar Automated Truck Handling (ATH), Kalmar
Terminal Logistics System (TLS) and the Navis N4 Terminal System.

Kalmar stated that through optimising scheduling, container flows and the performance of the
machine fleet, automation improves operational efficiency and minimises the environmental
impact of the terminal.

Automation also detects issues which humans might not, create a safer workplace for port and
terminal workers as well as reducing operating costs, said Kalmar.

Cost reduction

It explained that “when a manual terminal is converted to an automated operation, labour costs
can drop by up to 60% and power and fuel costs by up to 25%.”

Christian Gonzalez, VICT chairman and senior vice president of ICTSI's Asia Pacific region,
added: “We chose Kalmar's cutting-edge technology and equipment and Navis' software and it
is enabling us to reach the highest standards of port safety.”

The 35-hectare VICT has an annual capacity of one million plus twenty-foot equivalent units
(TEU), and an additional 400,000 TEUs on full build.

Green Port
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Robot Ships to Dominate Maritime by Next Decade
Unmanned surface and underwater vessels will dominate maritime activity over the next
decade, according to a report on the future of autonomous maritime systems.
The report, written and researched by Lloyd’s Register, QinetiQ and the University of
Southampton as a follow-up to Global Marine Technology Trends 2030, has found that
autonomous shipping development is taking place at a faster rate than two years ago.
Findings from the report support the theory that applied artificial intelligence, low cost low size
sensors, increased connectivity, improved cyber security and better energy management are all
likely to drive rapid and disruptive change.
Tim Kent, Technical Director, Marine and Offshore, Lloyd’s Register, said: “These
developments enabled by technology provide new opportunities and potential for disruptive
business models. “However, the principal challenges will be the integration of these
autonomous systems into current maritime operations, legal and regulatory requirements, and
not least the impact upon seafarers.”
Dr Nicolas Jaccard, and Thomas Rogers, Visulytix, recently wrote the 'Automated Inspection
by Al' technical paper on how we could use automated intelligence to search for contraband,
threats, and fraud in cargo containers.
The report has also found that people will need to work seamlessly with autonomous systems
and associated technologies by learning new skillsets, resulting in crew members of the future
becoming shore based, managing vessels remotely from the office or the sea.
David Dingle CBE, Chairman of Maritime UK said: “This thought leadership from three
world-leading companies and educational institutions, coupled with exciting developments
from leading manufacturers such as Rolls Royce, ASV and a wealth of small and medium size
players, mean that the UK, the world’s maritime centre, really is leading the autonomy
revolution.”
Port Technology
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CMA CGM ‘outperforms the industry' as Q2 profits hit $227m
CMA CGM posted a net profit of $227m for the second quarter of the year, turning around a
loss of $127m in the same period of 2016, with the assistance of a “significant” contribution
from subsidiary APL.
The French carrier was the last of the liner majors that publish results to report its Q2
performance and it was the third full quarter to include figures from Singapore-based APL.
Total revenue was up 56.8% to $5.55bn, volumes increased 33.3% to 4.73m teu and reduced
the number of ships its operates by 13.2%, from 532 in H1 16 to 462. Overall capacity,
however, was maintained at 2.4m teu.
Consolidated average revenue per teu improved by 12.5%, year on year, although this was well
below the 22% reported by market leader Maersk Line.
CMA CGM’s strong second-quarter result was achieved despite a 60% hike in bunker costs
and included a “significant” $89.2m contribution from APL.
For the six-month period, CMA CGM recorded a net profit of $320m, versus a loss of $217m
showing at the halfway point of 2016. APL contributing $116m to the 2017 result. In 2016
overall, the carrier suffered a $452m loss, which included a $127m loss on APL operations.
The Load Star
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Felixstowe - 100th Mega Ship of 2017
Hutchison Ports Port of Felixstowe will welcome its 100th 18,000+ TEU vessel of 2017 this
Thursday, 14th September as the UK’s maritime industry celebrates London International
Shipping Week (LISW) The 18,270 TEU MATZ MAERSK is operated by Maersk Line on
the 2M Alliance’s AE10/NEU2 service between Europe and Asia.
Clemence Cheng, Executive Director, Hutchison Ports and a member of the LISW Board of
Advisors, said: “The Port of Felixstowe is firmly established as the port of choice for the largest
mega-vessels. We were the first port in the UK to handle this latest class of vessel and continue
to handle more of them than any other UK port.
“15,000 industry visitors are expected to visit London International Shipping Week and this
latest milestone at the Port of Felixstowe helps demonstrate how the UK remains at the
forefront of the global shipping industry. The MATZ MAERSK will be the fourth of six mega
vessels we are expecting this week and we are on course to exceed comfortably the 137 mega
vessels we handled in 2016.”
The other ultra-large container vessels calling during LISW are the current world’s largest
container ship, the 21,413 TEU OOCL HONG KONG, the 19,224 MSC DITTE, the 19,100
TEU CSCL INDIAN OCEAN, its sister ship and former holder of the world’s largest container
ship crown, the CSCL GLOBE and the 19,224 TEU MSC SVEVA. In addition, EMMA
MAERSK, the first of Maersk's then record-breaking 15,000 TEU intake 'E' vessels launched
in 2006, and now with a capacity of 17,816 TEU.
World Cargo News online
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Drewry forecasts box shipping profits in 2017 to hit US$5 billion
CONTAINER shipping lines are finally recovering their strength on the back of improved
market fundamentals and greater pricing discipline.

Most carriers returned to profitability in the second quarter, but the recovery is even more
broad-based, according to London's Drewry Maritime Research.

This time last year most carriers were drowning in debt with revenues plummeting faster than
they could reduce costs, as well as having to deal with the repercussions of Hanjin Shipping's
bankruptcy, reported World Maritime News.

Fast-forward 12 months when the merger and acquisitions bandwagon, that had already begun
before the market hit the bottom of the current cycle, gained even greater momentum and
carriers are getting back on track.
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"Even greater pricing discipline should prevail as more lines emerge from their own troughs,
which combined with a brighter market outlook and a smaller field should ensure the recovery
is more sustainable than before,” Drewry analysts said.

First half income statements from 16 of the largest companies show that industry-wide revenue
has risen 18 per cent year on year, while operating margins recovered from minus 4.8 per cent
in 1H16 to 2.4 per cent in 1H17.

"The industry [is] on track to meet our forecast that it will make a collective operating profit in
the region of US$5 billion this year, after losing a similar amount in 2016," said Drewry.

The reasons for carriers' reversal of fortune are threefold: a shrinking pool of competitors,
improving supply and demand fundamentals that went through the gears, and the fact that
carriers used this newly-found pricing power to good effect.

Shipping Gazette(Hong Kong)
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