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Summary of Beirut Port statistics at May 2017 compared with the same period of —
2016.
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Summary of Lebanese International trade exchange at May 2017 compared with —

the same period of 2016.

Lebanese trade deficit down to USD 6718 million at May 2017. -

(el (gl sne (mlialy pasilly ST sls o i) -

caie 2y Al iy Gl (I sl J6V) 15 b gpeall -

ol ) spaadl V) sydell lalll das 2l 0% -

1/40

Back to Index — (el ) 8asall

ICN — Newsletter nr. 75 — July 2017




www.icnbeirut.com

- Chambre Internationale de Navigation de Beyrouth

-2

Ll e 5 ysiasall IgV) el lald) das ALl TE -

Wgm e e B sl e A5l £9 5 a)iaY) e Al VY -

Top 10 exporting countries to Lebanon in the 1% 5 months 2017 —

Top 10 importing countries from Lebanon in the 1% 5 months 2017 —

13/14 adldl) il gy lpe o0 paail guagi Jalada—
cg o Byl cengill Lladdll dhacl can gy Hedy—
14/15 lslal) Slaas Jai) Lpdul) 3ylsall aao Il zanal i 5 pesili -
laal) 38 At Ly 1S e sl cilglal) dasa 1alayji—
cColan g uolidll o slaill anessy ¢ Wl 128 :Ball -
O] die 2308 IS Gl o 3ylanl) &) 1 Shorter -
coalddly bl e Uadll o slaill Aaali 3gdad ddaal) 1€ -
16/18 | Summary of containers handled at Beirut Port at May 2017 compared with the —
same period of 2016.
YOV aladl e (oY) dsadll 5l DA Cagyn liye 3 bl £ gana g iy -
ASyms Al piliay 3o yaadly laall UGN auy 53)sisdl) Silslal) 4S5 505 -
Jailadl) any cilyslal)
cliglall alall g sanall ye diilocall Ay lglall duas dally Vo, 89 -
18 Decrease in MEA net profits —
18/19 LA AN 5508 ey Anlll) 5dl) e hEWY) (A —
laBY) ge dubid) Sl tg)sn -
JLola) e 55 Cany 1yl
19/21 | Summary of Tripoli Port statistics at May 2017 compared with the same period of —
2016.
Afhyall sl poana o Lol (uSass il 8)0 388 £ il -
D Byadlly 33 siuel) ailiadl) A8 ng 39—
2/40

Back to Index — (el () 8asall

ICN — Newsletter nr. 75 — July 2017




www.icnbeirut.com

- Chambre Internationale de Navigation de Beyrouth

-3-

bl dleadl) clialilly @)y clilall 3 5a g i) -

21/23

o) S Ll e Ula) (et 38 paad) Cle lia¥l 1 gy o8 dadlall Ayl gall 28,80 —

i) Jaa 3 e a1y Lty cDlaleall ol il e bal) s alia—

23

| cl.k.uj % ﬁ}&n&nﬁ;ﬁ )ALA—

23

s Bl (a IS 160 gt Alglae Jalia) sl ol lenli -

2427

Summary of Beirut Port statistics in May 2017 compared with April 2017. —
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Abi Khalil discusses Lebanon oil & gaz licensing at Istanbul oil conference. -
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Summary of Lebanese International trade exchange in May 2017 compared with —

April 2017,

Lebanon trade deficit up to US$ 1319 in May 2017. —
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Summary of Beirut Port Statistics at May 2017
compared with the same period of 2016
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Subjects 1%t 5 months | 15 months +/- +/-%
2017 2016

Number of vessels which called at 784 885 -101 -11%

Beirut Port

Total Tonnage handled (tons) (million) | 3,600 3,656 -56 -2%
thousand

Total imports for Lebanese markets 3,195 3,260 -65 -2%

(tons) (million) thousand

Total exports (Lebanese cargoes) (tons) | 405 396 +9 +2%

(thousand)

Total Containers handled (TEU) 508,189 481,050 +27,139 +6 %

Total containers imported (TEU) 251,066 237,509 +13,557 +6 %

Total containers imported for local 172,096 165,184 +6,912 +4 %

market (TEU)

Total containers imported empty (TEU) | 956 3,240 -2,284 -70 %

Total containers imported for 78,014 69,085 +8,929 +13 %

transshipment (TEU)

Total containers exported (TEU) 246,471 236,836 +9,635 +4 %

Total containers exported with 38,625 34,291 +4,334 +13 %

Lebanese goods (TEU)

Total containers re-exported empty 130,936 134,092 -3,156 -2 %

(TEU)

Total containers re-exported 76,910 68,453 +8,457 +12 %

(transshipment) (TEU)

Total containers transshipment (TEU) 154,924 137,538 +17,386 +13 %

Total containers restowed on board 10,652 6,705 +3,947 +59 %

vessel (TEU)

Total cars handled (cars) 50,878 45,225 +5,653 +13%

Total imported cars (cars) 43,322 39,006 +4,316 +11 %

Total re-exported cars by sea (cars) 7,556 6,219 +1,337 +22 %

Total port revenues (USD) (million) 95,892 98,802 -2,910 -3%

Total harbor master fees (USD) 2,808 2,741 +67 +2 %

(million) thousand

Total Port revenues & harbor master 98,700 101,543 -2,843 -3%

fees (USD) (million)
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Summary of Lebanese International Trade Exchange at May 2017
compared with the same period of 2016

Subjects 1%t 5 months 2017 | 15 months 2016 | +/-(USD) | +/-%
(USD) (million) (USD) (million) (million)

Total imports (million) 7923 7862 +61 +1%

Total exports (million) 1205 1108 +97 +9 %

Trade deficit (million) 6718 6754 -36 -1 %

Lebanon trade deficit down to USD 6718 million at May 2017
YOOV e (V) deadll 5edV) ¥ ede TVIA L Ll gyl hadl jae (mlias)
Y5 Osla VY00 (I il 5)68l5 ¥sn (sale VAYY ) ol 5] 3)50ld & L)l
e Ml alall (e J9Y1 daddl 5eiN) A psacaills ahyia) 55l ol A eall e Las V) ¢kl
@ paaill 35l ) e LN o) iy LS L aalal) alell (e Lald syl 8 agle WS L T Gl
o) (bl Jae aali )

Ay 358 gad
YATY dilia o dadl aladl o (oY) dadd) Hel) 8 5¥50 (oale VAYY 255001 3)60 Caaly 2ad
Al ) e 8 Aty Ve aile 1) o) o iyl (g ¢ alall Gladl e W3 sl 3 NV (yaile
9/40 Back to Index — o sedll () 33 52
ICN — Newsletter nr. 75 — July 2017




www.icnbeirut.com

. Chambre Internationale de Navigation de Beyrouth
-10-

paaill ) gildl G gale L)l
Vs Gsle VY oA Jilie Y50 ale VY00 Chald Lusale lelanl oaaill )6l chlaus Lty
el 4 Ly Ve (sale AV La)ad 3l
@il Gl jae Saliasl
Jilie Vs gsde IVVA I ylaill il Sae mlassl ) ppaeail) 55l Sl saill i
ALY e J8 s Y58 (ale T 08 Cadla waliis gl ¢ Ysa (sale YOS
Ol (3 aaal) Jeall Al it JI5 L Gual)
wadll N1 3 gl ) spaaal) Jeal) AlE jaeam JI5 Le gaall of e las¥) canldl (g Al 4als e -
Al (e leuds 35580 Won gale Afe Jlde Wea gaale YOO lal lapaaly ¢ sl aladl o0 gV
Al Vv iy Nso Gsale AG )88 (aladily (ol ¢ aaldll
VA oy gyl o ¢« Ve (ale 099 Jilie Ve sale Y Vo Ly Al Al Wil cllag—
(Al ¥ oy V5o (sile
Y5 Osle YOA dilia Vsa Gsale TY v L ppaaiy AANAN ) Aalal) ciihal) (gaa) (e Qi) e Laiy =
ALl Ve iy s (ale YO o) gLl
salis (ol e V50 sale €0V ilia Vs (yale 00 Vo gyl Agipall D) Asalal) sl (e Lilall Caasii LS —
Al V) Ly Vso (ke 00 a8
Gl Vs sale 0AE Jilie V5o (ysle €95 Asalall U AIED e sasiall LYY Cimaly s
ALl VT Ay JYsa (sale AT 0y (aliasly
Yio Jilae Vs gsle YIYo el opacaiy duoladl ) A5l (e agyl) Dol 2tV ad s
Al Vo iy Y ale £V o) g il ol ¥ sl
Ol (e il (VL Ladind Ay giall L ),
Apsial) Uil culsila @ ¢ ) alall e d9Y) dsadd)l eV DA Gl e bl g e Wl
1 el alall (o lgnaii 35800 Vo (ysale YT i ;Y50 Gale V07 Lels laahyiinly (A9V) Al e
ALY Y Ly Vs Gaale VY a8 sal
o8 g il (f ¢ s gale V) Qe V50 sl V) £ Al Ayl ) Al Aall (e Lpg Ciesi ek -
AL Y Ay Ve Gela £V
YY) oy mlanil gl ¢ Vs ale 1Y E i Ve oale Vo Yo EIEN 1) AN Agpall e Apgead) Caralpiy -
AL VY s Y sl

10/40 Back to Index — (= »dll () 52 sall
ICN — Newsletter nr. 75 — July 2017



www.icnbeirut.com

Chambre Internationale de Navigation de Beyrouth

-11-

@l e 52 Osale V00 il ¥sa (ysale Vo Yo Amalyll ) AN Ayall (e sasial) el CHLY) Cueali LS -
AL Y s Ve Gatle Yooyl alidily
L 5ol sl e W0 sale YY ilie ¥ (psale VYo dsaldll 1 AaIA Coilyall gan) (e Dpsygas CaadiB
ALl YYY Ly Vs gsile O
F Ll sl ¥ sl TA Qe 5¥0 ale Vo Al el oalyinls Adlidl ) dsdldl) e GBhaY malyis =
(Al £ Ay HVo Gsale Vo)
Sl Al e o) dedl) el 8 gl ) saaall (oY) 5ydall lald) das Al 01
££6A Jall alal) o JV) dedll a1 DA ol ) sjaad) IV 5pdall Glaldl das cualy
L ¢ 5¥s3 (sl VATY AR il (I aesil) 3504 Adlaa) Aasl (pe Raally 07 wianai La (g1 ¢ 5o (sl
Lol ¥ gsle £T0A oaldl) alad) (he Lgald 55l DA (il I syaaall Y1 8pdall Glaldl duas ¢l
03 Galiaily (gl ¢ Vsa Gsile VATY dadllly Glid () il 5)5a) Adlea¥) Zodll (ho L) dally 09 i
ALl ¥ Ay Ve (sale VT
Sl aladl e oY) dedll edY) DA il e 83y sisall (J9¥) 3p5all lalil) daas A5l 6
Sall alall e IV dusedll 51 DA Gl (e 5y siusall IV 5yl ol das caly Laiy
Osle VYo Balllly Gl e 3n) 5yl Adlaa) Aadll (pe Fially TE diansi La (sl Voo (pple V14
TV palal alall g Lgald sl (DA Gl e 53y50all (J9¥1 5pdall Galdl duas culS ey . Y0
33l ol ¥sn gsle Vo Y AUl Ll e bl 8)5l e Liad Rl 1o ai L gl ¥ (sl
AL Y0 iy Ve (ysale AV La s
YOOV aladl e (JoY) dsadll sV DA Cg o lpe e 28 alind) e 2L V)
Jalall J¥1 gymd) 3all I Lo gy e (o Aliall) @hleal) cile laa) el (Al dga e
et iV DA Ve sle 0TIY ape Gl I aha) 55l dad caly 2 ozya aa (glatll
Y53 (rsle VAYY Al ALl 5y 5l Alleal) Aal) (pe Aally VY diaes Lo of ¢ ol alall e V)
(oalall alall e gl 55l A Voo ale 09 gy lye yie ld I ahyma) 55l culS Lay,
Yot oy alitil gl e Vs ale YATY ARl 2] 5y sldl Al dadl) cpe Aially VO 4insi L s
(Al 0 iy Vs Osale
el o Bl VA i Lo (5 Y5 (sl V0N Vo Al Ay ol (iall Gy U Laiial
ey 3yl Al ) Al (o AAIL VA i Le (sl V50 (psale VYT i 2,1 5 514 lleaY)
Al A a3y Nso Gaale V)0 oy g il o

11/40 Back to Index — (= »dll () 52 sall
ICN — Newsletter nr. 75 — July 2017



www.icnbeirut.com

Chambre Internationale de Navigation de Beyrouth

-12-

Osde TV il (il ¥ aai Lo gl Vsn (pple 0095 BB Ayl b alSe iyl By 2l

Al on iy Vs ale VAT )38 gLl (gl il 0 s La g1 Vo
Sl alal) e oY) dsadll 5l DA gy e ye & ppaaill e d8all £9
(ol e paaill amea Jeo IV Asyall Jia i L g yn e of cilelasy) canlil LS

£9 i Lo g e Jall alad) e (JY) Bsaddl eV 3 Voo (sale 09 ope jpauaill 35l carly s
O gl 3531 CuilS Lai L V50 (sale VY00 Ardllly Ll e il 353040 ddlea) dagll (e Aally
e Ll By 00 wisns La (5f ¢ palall plall (ge Lo 353l (3 V53 (ygale Tt gy liye e ol
sy 53 Osle VY 08 waliis gl ¢ Y50 sale 1) oA ZaILs Gl (e il 334 Alea) dadl
Jaally Y

s La (sl ¥ sl €00 il st 5yl AN Al e Joall (gpall 3y lae Lailay
Ay V0 dinis Ve sle OF 0p38 g iyl (of Al ¥ aipsd Le ol V50 sl YEV Jilie (ially VY

il Bialls A wins La gl SV Osale 402 Gl (ge s 5yl ZEEN Agpall Gulibla Uiye Jials
Al V) s Vso Osile 4 o)d gLl o AL Y i L gl Vs sale AY

Top 10 Exporting Countries to Lebanon in 1% 5 months of 2017

Country 1st 5 months | 1st 5 months | +/- million USD | +/- %
2017 (million) | 2016 (million)
(USD) (USD)
1- China 755 840 -85 -10 %
2- Italy 617 599 +18 +3 %
3- Greece 610 358 +252 +70 %
4- Germany 507 457 +50 +11 %
5- USA 491 584 -93 -16 %
6- Russian Federation 362 315 +47 +15%
7 -Turkey 330 279 +51 +18 %
8- Egypt 288 198 +90 +46 %
9- France 280 301 -21 -1 %
10-Kuwait 208 397 -189 -48 %
Total (USD) (million) 4448 4328 +120 +3%
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Top 10 Importing Countries from Lebanon in 1st 5 months of 2017

Country 1st 5 months | 1st 5 months | +/- million | +/- %

2017  (million) [ 2016 (million) | USD

(USD) (USD)
1- South Africa 156 139 +17 +12 %
2-Syria 114 71 +43 +61 %
3- Saudi Arabia 103 124 -21 -17 %
4- UAE 103 105 -2 -2%
5- Switzerland 72 22 +50 +227 %
6- Iraq 71 68 +3 +4 %
7- Turkey 45 29 +16 +55 %
8- Jordan 40 43 -3 -1 %
9- Kuwait 37 26 +11 +42 %
10- Qatar 28 30 -2 -1 %
Total (USD) (million) 769 657 +112 +17 %
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Summary of containers handled at Beirut Port at May 2017
compared with the same period of 2016

Subject 185 months | 15 months | +/ - +/-%
2017 (TEU) | 2016 (TEU) | (TEU)

Containers imported full for local markets 172,096 165,184 +6,912 +4 %
Containers imported empty 956 3,240 -2,284 -70 %
Containers exported full with Lebanese 38,625 34,291 +4,334 +13 %
cargoes

Containers re-exported empty 130,936 134,092 -3,156 -2 %
Total transshipment containers (full & 154,924 137,538 +17,386 | +13 %
empty)

Total containers restowed on board vessels | 10,652 6,705 +3,947 +59 %
Total containers handled (TEU) 508,189 481,050 +27,139 | +6 %
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Decrease in MEA net profits
Middle East Airlines (MEA) announced a $94 million net profit compared to $98.5 million in
2015. Net profit margin increased by one percent to 14 percent.
Revenues declined 11 percent and reached $672 million, in spite of a two percent increase in
passengers through Rafic Hariri Beirut International Airport (RHBIA). The drop was offset by
falling oil prices during the period.
A source at the company said that the decrease in revenues is linked to a 13 percent decline in
average ticket prices, and to a drop in the number of business class travelers.
The company said that it operated 39 percent of total flights in RHBIA during 2016. Its market
share of passengers stood at 35 percent, reaching 3.5 million seats.
Businessnews.com
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Summary of Tripoli Port Statistics at May 2017
Compared with the same period of 2016

1%t 5 months | 185 months | +/ - +/-%

2017 2016
Number of vessels which called at Tripoli | 352 333 +19 +6 %
Port
Total Tonnage handled (tons) 859,268 739,392 +119,876 | +16 %
Total imports (tons) 676,157 556,300 +119,857 | +22 %
Total exports (tons) 183,111 183,092 +19 +1%
Total Cars handled (cars) 2,286 2,123 +163 +8 %
Total containers (TEU) 4,956 422 +4,534 +1074 %
Total trailers 11,667 8,793 +2,874 +33 %
Trailers discharged 6,058 4,455 +1,603 +36 %
Trailers loaded 5,609 4,338 +1,271 +29 %
Total Port revenues (million) USD 7,379 6,905 +474 +7 %

thousand
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Subjects May 2017 April 2017 | +/- +/-%

Number of vessels which called at 167 156 +11 +7 %

Beirut Port

Total Tonnage handled (tons) (thousand) | 741 680 +61 +9 %

Total imports for Lebanese markets 652 600 +52 +9 %

(tons) (thousand)

Total exports (Lebanese cargoes) (tons) | 89 80 +9 +11 %

(thousand)

Total Containers handled (TEU) 117,763 103,324 +14,439 +14 %

Total containers imported (TEU) 57,175 51,318 +5,857 +11 %

Total containers imported for local 37,419 35,457 +1,962 +6 %

market (TEU)

Total containers imported empty (TEU) | 63 514 -451 -88 %

Total containers imported for 19,693 15,347 +4,346 +28 %

transshipment (TEU)

Total containers exported (TEU) 56,574 50,544 +6,030 +12 %

Total containers exported with Lebanese | 7,762 7,972 -210 -3%

goods (TEU)

Total containers re-exported empty 28,976 27,188 +1,788 +7%

(TEV)

Total containers re-exported 19,836 15,384 +4,452 +29 %

(transshipment) (TEU)

Total containers transshipment (TEU) 39,529 30,731 +8,798 +29 %

Total containers restowed on board 4,014 1,462 +2,552 +175 %

vessel (TEU)

Total cars handled (cars) 10,994 10,646 +348 +3 %

Total imported cars (cars) 9,401 9,405 -4 -1 %

Total re-exported cars by sea (cars) 1,593 1,241 +352 +28 %

Total port revenues (USD) (million) 21,639 18,934 +2,705 +14 %
thousand

Total harbor master fees (USD) 354 312 +42 +13 %

(thousand) thousand

Total Port revenues & harbor master fees | 21,993 19,246 +2,747 +14 %

(USD) (million) thousand
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Abi Khalil discusses Lebanon oil and gas licensing at Istanbul oil conference
BEIRUT: Energy and Water Minister Cesar Abi Khalil met with his Indian, Qatari and
Algerian counterparts and a number of executives of major international oil companies at the
World Petroleum Congress in Istanbul, the National News Agency said Tuesday.

Those who met with the Lebanese delegation expressed interest in participating in the first
licensing round for oil exploration in September 2017, the NNA said.

They discussed the road map and the legal and administrative frameworks that govern this
licensing round

After a nearly three-year delay, Lebanon’s Cabinet approved two crucial oil and gas
exploration decrees in January 2017.

The decrees paved the way for the current licensing round by delineating the offshore blocks,
the tender protocol and a production-sharing agreement between the government and
companies that win exploration rights in the bidding round.

In January, Abi Khalil announced the five offshore blocks that will be up for bidding during
the first licensing round: blocks 1, 4, 8, 9 and 10.

The Daily Star-Lebanon
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Summary of Lebanese International Trade Exchange in May 2017

subject May 2017 April 2017 +/- (USD | +/- %
(USD million) | (USD million) | million)
Total import 1559 1414 +145 million +10 %
Total export 240 235 +5 million +2 %
Total deficit 1319 1179 +140 million +12 %
28/40 Back to Index — s sedll (N 33 52l

ICN — Newsletter nr. 75 — July 2017



www.icnbeirut.com

Chambre Internationale de Navigation de Beyrouth

-29-

Lebanon Trade deficit up to USD 1319 million in May 2017
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Cosco Shipping to buy 14 containerships for a total of US$1.78b
CHINA's Cosco Shipping Corp is to purchase 14 more containerships in two deals worth a
combined US$1.78 billion, American Shipper reported citing local news source China Daily.
Six mega ships will be purchased from Shanghai Waigaogiao Shipbuilding Co with eight
vessels purchased from Shanghai Jiangnan Shipyard (Group) Co. The 14 vessels are slated for
delivery over the next two years.
Traditionally, Chinese shipping companies mainly transported containers on shipping lines
between Asia and Africa, and China and Southeast Asia," said Wan Min, general manager of
China Cosco Shipping Corp, according to the report. "But we are now focusing on major
shipping lines between Asia and Europe, and Asia and North and South America.
"Free trade arrangements, including the Regional Comprehensive Economic Partnership, the
China-Association of Southeast Asian Nations Free Trade Agreement and China-Australia
FTA, will also offer new growth opportunities for China Cosco Shipping's container cargo
services in the Asia-Pacific region," he added.
Cosco Shipping Lines, the container carrier subsidiary of Cosco Shipping Corp, has an order
out for 33 containerships that would add another 500,000 TEU to its total 1.64 million-TEU
fleet. The China Daily report also quoted Cheng Zhiwei, an analyst with Changjiang Securities
Co, who said new orders for containerships will boost the company's presence, but could also
have a negative effect on the industry.
"The race for larger container vessels will delay the recovery of the industry as the global
shipping sector has experienced rocky times in recent years,” said Mr Zhiwei.
But Wang Mingzhi, deputy director-general of the Waterborne Transport Bureau at the
Ministry of Transport, said an upgrade was a positive move.
"Better-equipped ships will help the company compete against international rivals," said Mr
Wang.
The world's top container lines, Maersk Line of Denmark, MSC of Switzerland and CMA CGM
of France hold a 40 per cent market share globally, leaving Chinese companies with "a
relatively small share in comparison,"” according to Mr Wang.
Schednet
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Global idle fleet size grows by 20,000 TEU over a fortnight to 538,270 TEU
THE global idle fleet expanded by 20,000 TEU to 538,270 TEU over a 14-day period ending
on June 23, equivalent to 2.6 per cent of global capacity.
Non-operating owners account for 172 of the 195 idled vessels, reported IHS Media, citing
figures from Alphaliner."Owners' reluctance to scrap surplus tonnage, due to the recent
improvement in charter rates is starting to have a negative impact on idle figures and thus
contributes to pushing down charter rates," Alphaliner was quoted as saying.
With a dozen newbuildings waiting at Asian shipyards for work, the immediate prospects for
the idle fleet are expected to remain challenging in the absence of fresh demand. Charter rates
continue to fall for larger vessels and classic Panamaxes, however, the market for ships under
4,000 TEU remains generally stable.

Shipping gazette Hong Kong Rk k%
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Cyber attack could cost Maersk US$59m in lost revenue: expert
DANISH shipping giant, Maersk Line, could have lost US$59 million in revenue in the first
twenty hours after it was hit by the so-called "Petya” cyber attack on Tuesday, affecting the
company's liner shipping and terminal operations.
This is the view of Lars Jensen, CEO of maritime cyber security consultant Cyberkeel and CEO
at Sealntelligence Consulting, who said in an article on LinkedIn that Maersk Line ships nearly
3,300 TEU per hour, generating a revenue stream of $2.9 million per hour. For the first 20
hours alone since the start of the attack, this added up to roughly 66,000 TEU and $59 million.
Although this does not mean Maersk lost this level of business, as likely a number of customers
will simply postpone their bookings for a little while, the longer the outage lasts, the more
customers will start to shift their cargo volumes to other carriers, Mr Jensen explained,
according to American Shipper. The maritime industry's vulnerability to cyber attacks is a topic
that has been covered extensively at CyberKeel since 2013, Mr Jensen said.
"We have specifically warned repeatedly against the likelihood of ransomware (and similar)
attacks," he said. "A key component in the cyber defense for such attacks is having a solid plan
for reinstalling everything from back-up.” Maersk issued a notice confirming that some of its
IT and communications infrastructure had been impacted and it has shut down as a security
measure. "At the present time, we are unfortunately unable to serve new quotes or accept future
bookings," Maersk said.
The carrier also reported that all immediate vessel operations will continue as planned, making
the majority of scheduled port calls, while cargo in transit will be offloaded as planned, with
import cargo being released to credit customers. Although access to most ports is not impacted,
some APM Terminals (APMT) are affected in the US, India, Spain and the Netherlands.
Seanews.com.tr
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United Arab Shipping Company Completes Multibillion Dollar Merger Through
DIFC

Dubai International Financial Centre (DIFC), the leading financial hub in the Middle East,
Africa and South Asia (MEASA) region, welcomes Hapag-Lloyd to the Centre following the
successful completion of its multi-billion merger with United Arab Shipping Company Limited
(UASC), a DIFC company. The transaction is one of the largest ever mergers involving a DIFC
company or any company based in the Gulf region.
With 230 vessels and a combined turnover of approximately USD 12 billion, the combined
entity will be the fifth-largest liner shipping company in the world. UASC was established in
1976 by six shareholding states as a supranational legal entity formed pursuant to a state treaty.
To make the merger possible, UASC was first re-domiciled to the DIFC. UASC has also
utilised a number of innovative SPC and ISPV structures that were made available in the
Centre.
Arif Amiri, Chief Executive Officer of DIFC Authority, said: “We are pleased to welcome one
of the most established and respected global shipping businesses to DIFC’s business
community, particularly at such an exciting time for the company as it announces the
completion of its merger with Hapag-Lloyd. The move underlines how DIFC is quickly
developing as a domicile of choice thanks to its experience in supporting companies with
innovative structured finance transactions.
“DIFC offers a geographically attractive platform, underpinned by an internationally
benchmarked regulatory and legal system, enabling businesses and investors to tap into key
emerging markets across the MEASA region and thereby supporting the achievement of their
respective business objectives.”
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Jorn Hinge, who led UASC as Chief Executive Officer until the closing, said:“Choosing DIFC
as the jurisdiction for UASC in preparation for the merger is testament to our confidence in the
Centre as an important enabler as the combined entity moves forward in its regional, and global,
growth strategy. The DIFC is an attractive choice in a number of ways, offering a range of
benefits, providing access to 100% foreign ownership, zero tax, DIFC law and DIFC
infrastructure.”

DIFC continues to play a pivotal role in meeting the growing financial services needs of the
region and serves as the regional financial hub of choice for ambitious, international businesses
Nondovisione

Worldwide Exchange Intelligence
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More mergers likely as smaller carriers struggle to keep up
THE widening gap between medium-size shipping lines and bigger ones has prompted Drewry
Maritime Research to expect a new wave of mergers soon.
The merger of the container businesses of "K" Line, MOL and NYK will push the new Ocean
Network Express (ONE) into fifth place in the global rankings, with a combined capacity of
1.7 million TEU, after taking into account their orderbooks, according to Drewry.
Hapag-Lloyd is sixth, with 1.6 million TEU, and with its orderbook included, Drewry said.
Evergreen becomes the seventh-ranked carrier with 1.3 million TEU.
There is a substantial distance to the eighth-biggest carrier, OOCL, with 769,000 TEU of
capacity, and ninth-placed Yang Ming with a fleet of 708,000 TEU, reported London's
Loadstar.
In terms of market share, Maersk Line continues to dominate with 18.4 per cent, based on its
fleet size and orderbook of 4.2 million TEU, followed by MSC with 13.5 per cent, on 3.1
million TEU, and CMA CGM with a capacity of 2.4 million TEU, giving it a 10.4 per cent
share.
Drewry notes that the top three container lines, again with orderbooks included, now enjoy a
massive 42 per cent dominance of the global container market, which compares with the 26
per cent share held by the top three carriers in 2005.
CMA CGM's acquisition of APL, the merger of Cosco and CSCL, Hapag-Lloyd's merger with
UASC and the forthcoming takeover of Hamburg Sud by Maersk has resulted in a widening of
the chasm between the big players and their mid-sized peers.
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"Inevitably, as the gap between the leading seven carriers and everyone else gets wider,
speculation will mount about whether the smaller players can keep up and remain cost-
competitive,” said Drewry.

It noted that OOCL had recently been linked to a takeover by Cosco, and that the “financially
troubled" Yang Ming had been obliged to consistently provide updates on its financial status
and bat away suggestions of a merger with its bigger Taiwanese compatriot, Evergreen.

Simic.net.cn
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Further Panama Canal extension mooted

The Panama Canal could be further extended before 2025 if demand warrants it, according to
Jorge Quijano. If demand warrants it, the Panama Canal could be further extended before 2025,
according to Canal administrator, Jorge Quijano. “Within 15 years there will be a need to build
a fourth sets of locks, if demand continues as it is,” he said, adding that 2025 is his best guess
for when this will become necessary. According to Mr Quijano, a small group of experts has
been put together to undertake the necessary technical and demand studies.

He observed: “The world is more connected every day and the maritime option is the least
costly and least contaminating, and for this reason our route becomes more effective.”

For the current fiscal year (1 October 2016 - 30 September 2017), the Canal Authority
calculates that traffic will rise to 391m tonnes compared with 330m tonnes in the previous year.

Port Strategy

ST————
leilead ) 4 a€ay) iy Gt 40 sadl “Bahri” 45,5
tlsall (e Lgilaing ) A0Sl lje dilial e dpadl cileadll By gand) " gpal 4855 cile]
L aa AL daled) ailiadls 2l ailiadl J85 ciledd apafi i o sshadd) 028 LS (e cdypual)
gy Jan ¥ pall ) Lgia s oAyl 1 Ganat )l 850001 ¢ ilsal e lldg ¢ i) S50aY) LDl
e iy usmd) Slise 3 seae 8 Bahri” 3 skl Jll elise Gl o dpaSal) e of Sy

Sk 3k sk Sk sk sk Sk ok sk %

37/40 Back to Index — cs_sedll ) 53 5al)
ICN — Newsletter nr. 75 — July 2017




www.icnbeirut.com

Chambre Internationale de Navigation de Beyrouth

-38-

MSC acquires full control of Brazil's Portonave Container Terminal
GENEVA, Switzerland-headquartered Mediterranean Shipping Company (MSC) has taken
control of 100 per cent of the Portonave Container Terminal at the Port of Navegantes, one of
Brazil's most important export ports and a vital gateway for food exports.

MSC's sister company Terminal Investment Limited (TIL) paid out BRL1.30 billion (US$393
million) to buy out Triunfo, which previously controlled the other 50 per cent of the port,
according to Container Management.

The Brazilian antitrust authority and regulator has not yet approved the sale and their decision
is dependent upon whether the deal meets a set of requirements.

Portonave, which handles ships of up to 10,000 TEU with an annual capacity of 1.5 million
TEU, is the only container terminal at the Port of Navegantes. The facility is equipped with a
900-metre pier and six ship-to-shore (STS) cranes.

MSC is one of the biggest carriers in Brazil, which is Latin America's largest economy, and
this deal is set to strengthen its position.

The carrier already accounts for 25 per cent of reefer container transport out of Brazil. About
two thirds of this market are set to be controlled by only three shipping companies - MSC,
Hapag-Lloyd and Maersk Line, which is acquiring Hamburg Sud.

Us.makemefeed.com
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Turkish container vessel owner is one ship away from 50, as it welcomes the two
latest vessels to its growing merchant fleet

Owner of the largest container vessel fleet in Turkey, Arkas continues its investments by taking
delivery of M/V MAERSK JUBAIL on May 16th and followed this up with the delivery of
M/V MAERSK JAIPUR on May 22nd.
Both vessels are 2,824 TEU-capacity Sub Panamax container vessels, which were previously
owned by Cido Shipping of Hong Kong and operated by Maersk.
The twin container vessels, built in 2008 in Hyundai Mipo Shipyard in South Korea, are 222
metres long and 30 metres wide.
With the addition of two new vessels, the Arkas Merchant Fleet increased to 49 vessels and
total capacity to over 89,490 TEU
Insidemarine.com
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Yildirim to sell his 24% stake in CMA CGM
Turkish businessman is set to cash out from French conglomerate and finalise deal for Ports
America.
Yildirim Holding has decided to sell its 24% stake in CMA CGM as it presses ahead with a
plan to acquire Ports America Holdings.
Robert Yuksel Yildirim, chairman of Yildirim, said in an interview with Bloomberg that he
mandated China Citi Bank to find investors from Asia or the Persian Gulf.
Yildirim became a shareholder in CMA CGM between 2010 and 2011, when he invested
$600m in the French boxship owner.
He estimates his stake is worth around $2.5bn to.
TradeWinds
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