www.icnbeirut.com

. Chambre Internationale de Navigation de Beyrouth

\RRRYARY AR Ry VWY IR/ErY L,

Newsletter nr. 66 — 11 43 g Sy 5 pail)
October 2016 - ¥ + V% (_usiql) Jo¥) (i

Index — guuedd)

6/9 Summary of Beirut Port statistics at August 2016 compared with the same period -

of 2015.

YoV alal pe oW ALall Led) (A cigp Bye B Adlaal) ASal) gl -

LCig Ey\ Caal l.,ﬂ\ Algd) dany 1S ?'é)—

o Baal) AUl aibiad) (@alidily  daal) Ngial) any B3 sienal aibiad) ASa pai—

cclyglall dSal cisil g i) -

AU ailall (Se Bruaall cilglatly Asal) NI amiy 84, shanall cligladl ASa Balij -

Asdlal) i 33 aligal) dsat (gala QA\)B—

L) ld) AS A £oana &133)\—

o liial) dwliyg daidyall cila el £sana oS caudy &mjﬂ—

9/10 el 3843 hia (80—

10/11 | .abiial (88 | peibead) #Ual Cppuuny (pasiy QAL 3 3G 3 aclaall pana £ U1 B (g0 b

11/12 | (udael) ol g JMA gy Bpa B AU adbiayy (Da panmal) culiglad) A (ol 28, : ) gd3-

BAERR
12/13 $3.4 billion for Lebanon from UN for next three years. -
13 .(}-M_LQY\ ey (Jga A AU eyalall il A e Jiaal) L;.\l.é—

1/46
ICN — Newsletter nr. 66 — October 2016 Back to Index — _yedll ) 535l




www.icnbeirut.com

. Chambre Internationale de Navigation de Beyrouth

_2_
13/17 | Summary of Lebanese International Trade exchange at August 2016 compared —
with the same period of 2015.
Lebanon trade deficit up to USD 10818 million at August 2016.-
Ada paatl) )5l aalis il ) au) 5y gilh g )
Loatl el jae o e o)) 5 gl gl )-
O ) Byaaal) ol Aail jaats I L Cpal) -
LU (e B3 gheal) Sfal) (AN Apall Jiad duglad) LS, 8-
.Ada B glusal) oY) Bydal) (y)all) duang Uil ) Saaall AN 5ydad) clald) das gus) -
g By yie el i) 8 60ld dad e %tV g i) 3y 68 Aad fa YoV E -
Top 10 exporting countries to Lebanon in 1% 8 months of 2016. -
Top 10 importing countries from Lebanon in 15 § months of 2016. -
17 Hajj Hassan meets Egyptian Ambassador. —
17/18 YN alal) e AW Ailall) pd) B dobual) Sauaal) i) dmy s (alid) -
18 gy d | e g s o dadlall Ldoall A3l Jas g laial -
19 Y0 plall il al) Qe v 68 o oife e
19/21 | Summary of containers handled at Beirut Port at August 2016 compared with the —
same period of 2015.
AER NS ?w\ Y ,_Aj:“ P IAA(] MY\ ["A’ Cig ié).a ‘,A Slglald) KS)A &m;\—
Al ailaay (S Suaall clslally daall I paiy B3 gial) ciliglall ASa plin) -
LAdilcal) sy Gliglal) 45 A alddll,

YV alal) e AW ALY jed) B cilglall aladl poanall (e Yo Ablual) 4S8 Aan -

2/46

ICN — Newsletter nr. 66 — October 2016 Back to Index — (il ) a5l




www.icnbeirut.com

. Chambre Internationale de Navigation de Beyrouth

_3_

Addlual) dS)a o Lla Gusal) daa i algs -

21/22

gals o Lale Yo e Jial (i) MSC -

22/23

Lol B Ladiady ey lE cuilili-

23/24

Al 5l bl o aady Ul Gy :Adlu—

24/27

Summary of Beirut Port statistics in August 2016 compared with July 2016. -

YT () o (B o Unall Aualiyg b yal) cilajfalls gy Bya b Adlaal) A5 al) g L) -

Byuaal) AUl alad) s  laall GEAY) peny B sinal) piliasd aalsi—

RERAS (LM\) ol (.,é Silglady £gaaa gm;\—

Al aibay S naadl cliglally Aaall SNEIAN) amy 84 ghal) cliglal) ASa g lid) -

LAiBlcal) i 3 Gliglal) 4Sa ( alddll,

“—

gy BBy b bl ASa aals

e linal) Al g Auidial) cilalgl) o Lla) (ulals il gui) -

27

s lial) digadl) agaa ‘“,é dwadd) 48Ual) pladiul o Aoy, date (pudini—

28/29

Summary of Tripoli Port statistics at August 2016 compared with the same period —

of 2015.

YN alal) e Jo¥) ALY gl B Ahial) Adlajlgs (il B AS iy S plES) -

sabwa lgale Agadiallg (cblad)) gy/ 9l Aley e i i) abadl Laaal) clialdl) ae -

£ Wi NG

i (Bye AS5a o Lla) (el 4y ) ol N1 o Apll plaal) (JUB) -~

29/30

.Le Liban reste au 7e rang arabe en matiéere de libertés économiques -

30/32

Summary of Lebanese International Trade Exchange in August 2016. -

.Lebanon Trade deficit up to USD 1611 million in August 2016 -

3/46

ICN — Newsletter nr. 66 — October 2016 Back to Index — _yedll ) 535l




www.icnbeirut.com

. Chambre Internationale de Navigation de Beyrouth

_4_

N eba Ve ) paailly Med (eala V40N I i) 3, g0l gl —

Ol pe AL JdoY) Angial) L dlg U ) paaiiy IV ) —

g e e el U ) 30aN) 55638 (e % VY -

ol gpall 38 Una pe cuad (UL (e pteail) 3,658 e YooY -

32/33 .COSCO to more than double Abu Dhabi box volume with brand new port -
33 LY (b)) G ba gpaall dabias e B cilglal) AS5a g lis) -
33/34 ) p gy Cpa Cpia N o Ul Agd grnad) cilldy (0 N -
34 Lgpaal) gagd) B3 Jlae B 'alad) Luad 'S B Alla Sgens plalll o Si-
34/35 .ICTSI Basra adds 2 postpanamax cranes and 900.000 TEU capacity —
35 Aol e W) ALl sed¥) B SN Adel) Bhe B ailadl aalis cliglal) ASa plisy) -
AERAR
35/36 LAg il 4 gad) baghdll “Boeing” 5yila Y4 v —
36 ;g.iy.\AJ @Ml}.“b@ :Lm.\a‘ﬁ&uhicliﬁ\—
36 Y alal) e V) ALY i) B ASBU e cilaly) g lis) -
36/37 LY alad) e ) Chuall) (B Agad) "gadl Ll gagrn J L) eala VYYTLY -
37 . N¥ed Lls VYo uajé".b J saall Q\GDAY\CFM_BMH‘_\SM‘}JJ.\S\ A §edla —
37/38 Y (ubdl) G ha il Aails ()e ASja0 Basa Balyi-
38 Lol B gad) JAT cilbaiu) auael dulgs ASNE Lial o paa—
38/39 | “Lloyd’s” list Global Awards 2016: CMA CGM and Rodolphe Saade awarded with —
.the two highest distinctions.
39/40 LY Al e JY) Chall) B4 ) Aa 8 cilides aali-
4/46

ICN — Newsletter nr. 66 — October 2016 Back to Index — _yedll ) 535l




www.icnbeirut.com

. Chambre Internationale de Navigation de Beyrouth

_5_
40/41 .BIMCO calls for end to boxship orders to keep industry viable —
41 ceallal) o) JAil) £ b aags 5,08 jhlia —
41/42 .OOCL cuts Christmas sailings in anticipation of low shipping demand -
42 L) ‘pﬁ-ui dad b Cuu cileLEN g cilia glial) i AllY) “Deutshe Bank™ sa-

42/43 .Cosco aims to boost Piraeus container volume 35pc to 5 million TEU by 2018-

43 . N¥ed Ll YAA ,'A\ 4,484 Ly LA NN gl.i:,\ -
43 .Rickmers trust faces bankruptcy if restructuring cannot be achieved -
44 YT alal) e (B 2 B b)) “ZIM” Jiled Nes ela VE -
44 .WTO says global trade had its worst year since financial crisis -
45 Al Wl v ce W) i (st “K Line”—
45 Lol adidl e o) AL allall o) () g Uad—
45/46 Al alal) & (scrapped) lgiad a3 cliglall ABLFAL YEV-—
46 gl gaal) JESY MEY oas dugiall b, eS—

Laolall Adpall ABall g SV adgall o ABAN LAy g Ay chal) A e e olayl
www.ichbeirut.com g b

5/46
ICN — Newsletter nr. 66 — October 2016 Back to Index — (il ) a5l



http://www.icnbeirut.com/
http://www.icnbeirut.com/

_6_

www.icnbeirut.com

Chambre Internationale de Navigation de Beyrouth

Summary of Beirut Port Statistics at August 2016 compared with the same period of 2015

Subjects 188 months | 1% 8 months | +/ - +/-%
2016 2015

Number of vessels which called at 1,390 1,179 +211 +18 %

Beirut Port

Total Tonnage handled (tons) 5,933 million | 5,409 million | +524 thousand | +10 %

Total imports for Lebanese markets 5,277 million | 4,728 million | +549 thousand | +12 %

(tons) (million)

Total exports (Lebanese cargoes) 656 681 -25 -4 %

(tons) (thousand)

Total Containers handled (TEU) 770,205 764,240 +5,965 +1%

Total containers imported (TEU) 378,982 378,008 +974 +1%

Total containers imported for local 270,632 250,737 +19,895 +8 %

market (TEU)

Total containers imported empty 8,610 8,067 +543 +7%

(TEV)

Total containers imported for 99,740 119,204 -19,464 -16 %

transshipment (TEU)

Total containers exported (TEU) 377,328 374,506 +2,822 +1%

Total containers exported with 58,404 55,837 +2,567 +5%

Lebanese goods (TEU)

Total containers re-exported empty 220,812 197,330 +23,482 +12 %

(TEV)

Total containers re-exported 98,112 121,339 -23,227 -19%

(transshipment) (TEU)

Total containers transshipment (TEU) | 197,852 240,543 -42,691 -18 %

Total containers restowed on board 13,895 11,726 +2,169 +19 %

vessel

Total cars handled (cars) 69,617 68,901 +716 +1%

Total imported cars (cars) 60,483 59,560 +923 +2 %

Total re-exported cars by sea (cars) 9,134 9,341 -207 2%

Total port revenues (USD) (million) 160,543 158,756 +1,787 +1 %

Total harbor master fees (USD) 3,694 3,722 -28 thousand | -1%

(million)

Total Port revenues & harbor master 164,237 162,478 +1,759 +1 %

fees (USD) (million)
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$3.4 billion from UN for next three years
The United Nations has launched the Strategic Framework (UNSF) for Lebanon for the period
2017-2020. The strategy focuses on three core priorities: Peace and security, stability and
governance, and poverty reduction and development.
To carry out this strategy, the UN will dedicate around $3.4 billion on related projects and
programs.
According to the UNSF, “The approach aims to support Lebanon on the path to development
in accordance with the goals of the (Lebanese Government) 2030 Agenda.”
As part of the first security-related priority, interventions will include supporting internal
security forces and municipal policing. UN aims to strengthen capacities to control borders and
manage cross-border security threats, thus protecting migrants from trafficking and reducing
the likelihood of irregular entry.
As part of the second priority, the UN plans to support executive and legislative capacities,
public administration, economic and financial management, policy-development, and
statistical and planning capacities. This will help to provide technical support to the elections
management bodies, to ensure successful elections according to international standards.
Technical support will be also provided for the adoption of electoral reforms which will
promote more inclusive participation by women and youth.
Support will also be provided to the Ministry of Youth and Sports to develop institutional
capacity in collaboration with civil society organizations.
As part of the third priority, the UN will focus on mitigating the impact of the Syrian conflict
and addressing local constraints in three areas: Generating growth, improving access to social
services, and promoting environmental protection.
There will be a particular focus on SMEs and start-ups, to ensure increased entrepreneurship
in poor or rural areas and in sectors which have a potential for growth. Support will also be
provided to the manufacturing sector to become the catalyst for job creation.
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The UN will also support the Government in developing infrastructure, including roads,
electricity, waste, and water management facilities. It aims to increase access to health care for
Lebanese and displaced populations.
Business News
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Summary of Lebanese International trade exchange at August 2016
compared with the same period of 2015

Subjects 1t 8 months 2016 | 1% 8 months 2015 +/-(USD) | +/-%
(USD) (million) (USD) (million) (million)

Total imports (million) 12792 11787 +1005 +9 %

Total exports (million) 1974 1990 -16 -1%

Trade deficit (million) 10818 9797 +1021 +10%

Sk 3k sk Sk ok sk Sk ok k%

Lebanon trade deficit up to USD 10818 million at August 2016
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Top 10 Exporting Countries to Lebanon in 15* 8 months of 2016

ICN — Newsletter nr. 66 — October 2016

Country 1st 8 months 2016 | 1st 8 months 2015 | +/- million | +/- %
(million) (USD) (million) (USD) usD

1- CHINA 1417 1402 +15 +10 %
2- ITALY 957 918 +39 +4 %
3- USA 857 682 +175 +26 %
4- GERMANY 756 819 -63 -8%
5- GREECE 634 514 +120 +23 %
6- Holland 579 136 +443 +326%
7- Kuwait 543 16 +527 +3294 %
8- RUSSIAN FEDERATION 542 604 -62 -10%
9- Egypt 479 311 +168 +54 %
10- France 474 715 -241 -34 %

Total (USD) (million) 7238 6117 +1121 +18 %
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Top 10 Importing Countries from Lebanon in 1st 8 months of 2016

Country 1st 8 months 2016 | 1st 8 months 2015 | +/- million USD | +/- %
(million) (USD) (million) (USD)
1- SOUTH AFRICA 439 135 +304 +225 %
2- SAUDI ARABIA 186 250 -64 -26 %
3- UAE 164 205 -41 -20%
4- SYRIA 116 139 -23 -17 %
5- IRAQ 110 153 -43 -28 %
6- JORDAN 64 73 -9 -12%
7- QATAR 49 57 -8 -14%
8- SWITZERLAND 46 48 -2 -4 %
9- Kuwait 45 45
10- Germany 41 38 +3 +8 %
Total (USD) (million) 1260 1143 +117 +10 %
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Hajj Hassan meets Egyptian Ambassador
Minister of Industry, Hussein Hajj Hassan, met with Egyptian Ambassador to Lebanon, Nazih
Al Najari, over an array of bilateral affairs.
“Egypt and Lebanon have strong political and economic relations. We dwelt on bilateral affairs
as well as on the regional situation, whereby we stress on the necessity to mitigate tensions,
settle on the region’s crises, and reach political solutions that are in favor of Lebanon and the
entire region”, the diplomat told reporters following the meeting.
National News Agency ialaiakeiaiaiaialaial
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Summary of containers handled at Beirut Port at August 2016
Compared with the same period of 2015

Subject 15t 8 months | 18 months | +/ - +/-%
2016 (TEU) | 2015 (TEU) (TEV)

Containers imported full for local markets 270,632 250,737 +19,895 | +8 %
Containers imported empty 8,610 8,067 +543 +7 %
Containers exported full with Lebanese 58,404 55,837 +2,567 +5%
cargoes

Containers re-exported empty 220,812 197,330 +23,482 | +12 %
Total transshipment containers (full & empty) | 197,852 240,543 -42,691 | -18%
Total containers restowed on board vessels 13,895 11,726 +2,169 +19%
Total containers handled (TEU) 770,205 764,240 +5,965 +1%
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Summary of Beirut Port Statistics in August 2016 compared with July 2016

Subjects August 2016 | July 2016 +/- +/-%
Total vessels 180 158 +22 +14 %
Total Tonnage handled (tons) thousand 763 738 +25 +3 %
Total imports (tons) thousand 652 669 -17 3%
Total exports (tons) thousand 111 69 +42 +61%
Total Containers handled (TEU) 99,709 92,422 +7,287 +8 %
Total Containers imported for local markets (TEU) | 35,467 34,172 +1,295 +4 %
Total Containers exported with Lebanese cargoes 9,728 6,607 +3,121 +47 %
(TEU)

Total Transshipment containers (TEU) 20,060 20,409 -349 2%
Total Cars handled (cars) 8,399 8,651 -252 3%
Total Cars Imported (cars) 7,159 8,048 -889 -11 %
Total cars Re-exported by sea (cars) 1,240 603 +637 +105 %
Total Port revenues (USD) (million) 21,025 19,657 +1,368 +7 %
Total harbor master revenues (USD) (thousand) 264 331 -67 -20 %
Total revenues of Beirut Port & Harbor Master 21,289 19,988 +1,301 +7 %

(USD) (million)
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Summary of Tripoli Port Statistics at August 2016
compared with the same period of 2015

Chambre Internationale de Navigation de Beyrouth

Subject 1%t 8 months | 1t 8 months | +/ - +/-%
2016 2015
Number of vessels which called at Tripoli Port | 537 521 +16 +3%
Total Tonnage handled (tons) 1,245,524 1,160,390 +85,134 | +7 %
Total imports (tons) 988,902 944,868 +44,034 | +5%
Total exports (tons) 256,622 215,522 +41,100 | +19%
Total Cars handled (cars) 3,300 3,927 -627 -16 %
Total containers (TEU) 1,712 - +1,712 -
Total trailers 15,573 10,218 +5,355 +52 %
Trailers discharged 7,708 5,724 +1,984 +35%
Trailers loaded 7,865 4,494 +3,371 +75 %
Total Port revenues (million) USD 10,061 8,828 +1,233 +14 %
Sk K ok Kk ok sk sk sk sk ok
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Le Liban reste au 7e rang arabe en matiere de libertés économiques
Le rapport annuel de I'Institut Fraser a classé le Liban a la 7e place sur 16 pays arabes étudiés
en termes de libertés économiques. Le pays du Cédre garde ainsi le méme rang que I'année
derniére au niveau régional ainsi qu'au niveau mondial (76e sur un total de 159 pays, contre
157 pays en 2015). Cet indice se base sur 39 variables qui sont rattachées a cing grands facteurs
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de liberté économique. Il évalue les pays selon la taille de leur secteur public (dépenses et
imp6ts), la liberté et la sécurité permises par les structures légales en place, l'acces aux
financements, la possibilité de commercer a I'étranger ainsi que la régulation du crédit, du
travail et du monde des affaires.
Le Liban s'est vu attribuer le score de 7,06 points sur une notation de 0 & 10. Le score du Liban
est au-dessus de la moyenne régionale qui atteint 6,63 points et de la moyenne régionale hors
pays du Conseil de coopération du Golfe (CCG) qui est de 6,13 points. Le score moyen des
pays du CCG atteint 7,48 points. Le Liban a été classé premier au niveau régional en termes de
taille du secteur public, suivi par la Jordanie et les Emirats arabes unis. Ce facteur mesure a
quel point I'allocation des ressources et des biens et services dans un pays repose sur l'initiative
individuelle et les marchés plut6t que sur un processus politique.
Le Liban a également été classé premier en matiére d'accés aux financements, devant la
Jordanie et Bahrein. Ce facteur mesure le degré de facilité qu'ont les banques a utiliser des
devises etrangeres a travers des comptes nationaux et étrangers. Par rapport aux autres pays de
la zone Mena, le plus mauvais score du Liban concerne la liberté et la sécurité permises par les
structures légales en place. Le Liban est classé 13e sur les 16 pays de la région, derriére I'Egypte
et avant la Mauritanie et le Yémen.
L'Institut Fraser est un think tank indépendant basé au Canada. Il se donne pour mission
d'étudier et de mesurer I'impact des marchés et de I'intervention étatique sur le bien-étre des
individus.
L’Orient Le Jour

*kkhkhkhkhhhkikkx

Summary of Lebanese International trade exchange in August 2016

Subject August 2016 July 2016 +/- +/- %
(USD million) (USD million) | (USD million)
Total import 1951 1447 +504 +35%
Total export 340 247 +93 +38 %
Total deficit 1611 1200 +411 +34 %
3k 3k 3k 3k ok 3k ok %k ok ok

Lebanon Trade deficit up to USD 1611 million in August 2016
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Cosco to more than double Abu Dhabi box volume with brand new port
CHINA Cosco has signed a US$738 million deal to build and operate a container terminal in
Abu Dhabi, that would more than double capacity at Khalifa port.

Cosco Shipping signed the accord with state-run Abu Dhabi Ports to invest in a second terminal
at Khalifa, boosting the port's capacity to six million TEU from 2.5 million, Bloomberg
reported.
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The 35-year agreement will boost Abu Dhabi's role in regional logistics, Abu Dhabi Ports
chairman Sultan Al Jaber said at a news conference.

This is Cosco Shipping's first such deal in the Persian Gulf, the port company's CEO Mohamed
Al Shamsi said in an interview.

"It's important because Khalifa port will be the hub for Cosco within the region, and this is part
of the initiative of the Silk Road," Mr Al Shamsi said, referring to China's effort to establish a
maritime equivalent of the fabled Asian overland trade route. "We are confident that Cosco
will bring big volumes into Khalifa port."

Cosco Shipping is the world's fourth-largest container liner with a market share of 7.5 per cent
as of September, according to shipping data provider Alphaliner, and it has the world's largest
dry bulk fleet, used to transport commodities.

Khalifa port's existing terminal will handle 1.65 million TEU this year. By 2030, the emirate
expects the port to move 15 million TEU and 55 million tonnes of cargo, Ali Majed Al
Mansoori, head of the Abu Dhabi Department of Economic Development, said in a speech last
year.

Chinacosco.com
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ICTSI Basra adds 2 postpanamax cranes and 900,000 TEU capacity
THE new Basra Gate Terminal (BGT) project now adds another 900,000 TEU capacity to Iraq's
Umm Qasr Port with the recent delivery of two postpanamax cranes and three RTGs as the
port's US$130 million greenfield project moves closer to full build out. The 11,338-gross ton
crane carrier Hanjin Pioneer tied up to the new Berth 27 at the Manila-owned International
Container Terminal Services Inc (ICTSI) operated North Port in Umm Qasr with the Terex
cranes following a 7,000 nautical mile voyage from Xiamen.Commissioning of the cranes and
RTGs takes four weeks after which BGT will have two containerised berths together with new
general and project cargo operations at nearby Berth 19, reports Colchester, England's Seatrade
Maritime News.
"BGT is well positioned to take Umm Qasr Port to new levels in the business development in
IraqDhis is a proud day for BGT and Iraq," said terminal manager Phillip Marsham.
"Our investment in the cutting edge of shipping technology and infrastructure will allow us to
offer our customers the most efficient route and easy access to Iragi market. We are hoping to
give customers a completely new experience of doing business."
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ICTSI signed a 26-year concession with the General Company for Ports of Iraq in 2014 to
develop and operate three new berths under the BGT moniker, in addition to a 10-year
agreement to redevelop the existing Berth 20. Each stage of the greenfield expansion, the first
public-private port sector partnership in Irag, will add 300,000 TEU capacity, 200,000-square
metre of container storages. Average quarterly volume at BGT has grown from 15,000 TEU in
third quarter 2014, before the ICTSI takeover, to 78,000 TEU in the first quarter 2016.
Productivity has soared from 16 to just shy of 50 bmph in the same period while the average
truck cycle time has decreased from five hours in 2014 to 47 minutes today.

Umm Qasr port handles 80 per cent of the Irag's imports including grain for a huge public food
ration programme. With a hinterland that extends to Baghdad, Umm Qasr is critical in
combating the country's well-documented geopolitical challenges.

Customs Today News
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Lloyd’s List Global Awards 2016: CMA CGM and Rodolphe Saadé awarded with the
two highest distinctions

CMA CGM, a leading worldwide shipping Group, was distinguished during the prestigious

Lloyd’s List Global Awards in London. An unprecedented result, CMA CGM was honoured

with the two highest distinctions of the ceremony: CMA CGM received the Company of the

Year award Rodolphe Saadé distinguished as the Newsmaker of the Year

The jury highlighted CMA CGM’s key role in the industry with this prize, and more precisely

its development and keen anticipation of current markets conditions through implemented

measures.

The Newsmaker of the Year Award attributed to Rodolphe Saadé stressed his vision for the

shipping industry, and his key role during the unprecedented round of consolidation underway

and the maritime alliances reconstruction taking place including the acquisition process of

NOL as well as the Alliance Ocean constitution.
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This ceremony is organized by the leading newspaper of the shipping industry. Its jury is
composed of journalists and shipping key players. Each year, it recognizes leaders and

companies who achieve significant results within the industry.
CMA CGM
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BIMCO calls for end to boxship orders to keep industry viable
THE Baltic and International Maritime Council (BIMCO) has warned in its latest report that
for the container shipping industry to stay on track into profitability, it's vital that new orders
are rarely placed and only against retirement of other ships.
It also pointed out that slow steaming and idling remain essential parts of a freight rate
improvement until the market (especially the demand side) is strong enough to support extra
capacity in the key trade lanes.
Cascading, a bid to gain economies of scale, has damaged earnings on all trade lanes, as ships
way too big for requirements have been introduced aggressively. But without enough cargo,
running ships with too much capacity brings down utilisation and profitability.
Drewry statistics show that overall container demand grew by two per cent in the second
quarter of 2016 year on year. But global container demand is struggling to achieve a GDP-to-
trade multiplier of one, said BIMCO, the shipowners group that represents 65 per cent of the
commercial tonnage afloat.
"Reflecting on our last report, where BIMCO stated that demand is not really going anywhere,
we now see a development, minor and slow, but above all positive," the BIMCO report said.
The IMF notes that "high frequency" indicators point to lower economic growth in the second
half of 2016 for the euro area. This could cool the East Asia to Europe trade even before it was
back on track. "As we are now well into the peak season of the year (Q3), demand growth may
support utilisation levels of the ships, but severe overcapacity in the market and recently agreed
contract rates on the transpacific trade lanes mean the pressure remains on the container
shipping industry," the report said.Over the coming year, carriers will feel the drag of the new,
and much lower level of annual transpacific (price and volume) contract freight rates which
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were agreed on May 1, said BIMCO. Anecdotal evidence indicates that the price offered to the
largest customers has dropped below US$750 per FEU for US west coast bound containers and
$1,500 per FEU for those east coast bound. These levels reflect the poor spot market during
the negotiation period.

Agreeing to such low rates demonstrates clearly that container shipping customers are enjoying
a negotiating power not seen since 2009. And they are taking advantage of it. Carriers can fear
an even worse spot market in the coming year. The fight for market share among carriers will
surely exaggerate this imbalance, making a bad situation even worse.

"For the full year to balance out between supply and demand growth, we need demand to grow
in Q3 and Q4. Year-to-date the balance has worsened. Demand has been slow, part of the idle
fleet has been reactivated and new ships have outstripped the number of ships being
demolished," said the report
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OOCL cuts Christmas sailings in anticipation of low shipping demand
HONG KONG's Orient Overseas Container Line (OOCL) has announced it is cutting two Asia-
Europe services, the first is an Asia-North Europe loop and the second is one serving Asia-
Mediterranean ports.
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"We would like to inform you of the withdrawal of the following Asia-Europe sailings in
response to the expected low demand in Europe during Christmas holiday,” the company
announced in a notice to trade.

First is the Asia North Europe Service Loop 7, Hong Kong Express (HKX) 017WI/E:
Westbound: ETA Qingdao on November 14 in Week 46 and eastbound: ETA Rotterdam on
December 19 in Week 51.

Next cut is the Asia Mediterranean Service EUM, Hyundai Hope (HHO) 014W/E: Westbound: ETA
Busan on November 20 in Week 47 and eastbound: ETA Genoa on December 21 in Week 51.
Shipping Gazette - Hong Kong
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Cosco aims to boost Piraeus container volume 35pc to 5 million TEU by 2018
CHINA's Cosco Shipping Ports (CSP) aims to raise container throughput at the Greek port of
Piraeus 35 per cent to five million TEU by 2018, turning Greece into a transhipment hub for
rapidly expanding trade between Asia and Eastern Europe."”If we reach that level, Piraeus port
would be among the world's 30 largest container ports,” port managing director Fu Cheng Qiu
told Reuters.

Cosco officially took over a 51 per cent stake in the port last month for EUR280.5 million
(US$315.5 million). In five years it will receive a further 16 per cent having pledged to make
total investments of EUR300 million, mainly focusing on ship repair and cruise operations,
reported Seatrade Maritime News.

Official data showed Piraeus terminals Il and Il operated by the Hong Kong-listed CSP
handled 329,600 TEU in August, representing a year-on-year increase of 32.3 per cent. Records
were broken each month this summer, with 314,000 TEU in June and 323,300 TEU in July.
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Further, a new 300,000-dwt capacity floating dock is on its way to Piraeus from Shanghai, to
become the centre piece of a large ship repair base, planned by port's the new owners. The dock
is capable of handling almost any ship afloat.

Shipping On Line.
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Rickmers Trust faces bankruptcy if restructuring cannot be achieved
SINGAPORE's Rickmers Trust Management, the trustee-manager of Rickmers Maritime,
hopes to avoid bankruptcy through a debt conversion scheme, Bloomberg reports.

The trust said it was seeking leniency from creditors for US$253 million in debt due in 2017
and plans to issue 1.32 billion new units in the value of S$60 million (US$44.1 million) to pay
down a S$100 million debenture maturing in May 2017, it said in an exchange filing.

"The proposal that we are presenting is equitable,” said Rickmers Trust CEO Soeren Andersen.
"This would give the trust more time to weather the depressed market, and underpins its
solvency."”

A Singapore-based shipping trust that operates containerships is seeking to issue new units in
the trust to pare obligations, as debt woes in the industry.

The debt conversion plan also involves swapping the remaining S$40 million of the securities
into new notes maturing in 2023.

Numbers of troubled Singapore firms is swelling as Marco Polo Marine, KS Energy and other
oil and gas service providers ask for time to repay debts.

Energy-services provider Swiber Holdings filed to operate under court supervision in late July
after running out of cash to pay lenders and bondholders, while Keppel Corp and Sembcorp
Marine, the world's biggest builders of oil rigs, have both reported a plunge in profits.
Transport Port Weekly.
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WTO says global trade had its worst year since financial crisis
Weakness in key regions and rising protectionism has give global trade its slowest growth since
the 2008 financial crisis, says the World Trade Organisation (WTO), according to Shipping
Gazette.
The WTO forecasts that trade will expand 1.7 per cent in 2016, down from an April estimate
of 2.8 per cent. It predicts real GDP growth of 2.2 per cent, marking the weakest performance
since 2009, Bloomberg reported.
Furthermore, the WTO sees a risk that trade won't pick up next year, cutting its 2017 projection
to a range of 1.8 per cent to 3.1 per cent, down from 3.6 per cent previously.
It said with increasing wariness of globalisation, governments and authorities must do more to
support open trading that's more inclusive.
The dramatic slowing of trade growth is serious and should serve as a wake-up call,” said WTO
director general Roberto Azevedo.
"This is a moment to heed the lessons of history and re-commit to openness in trade, which can
help to spur economic growth," he said.
The revision follows a sharper than expected decline in trade volumes in the first quarter and a
smaller than expected rebound in the second quarter as emerging economies such as Brazil and
China remained under pressure. North America was also a disappointment, the WTO said,
noting a deceleration there this year compared with 2014-2015.

9yachts.com
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