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Summary of Beirut Port Statistics at July 2016 compared with the same period of 2015

Subjects 17 months | 187 months | +/ - +/-%
2016 2015

Number of vessels which called at 1,210 1,012 +198 +20 %

Beirut Port

Total Tonnage handled (tons) 5,170 million | 4,614 million | +556 thousand | +12 %

Total imports for Lebanese markets 4,625 million | 4,046 million | +579 thousand | +14 %

(tons) (million)

Total exports (Lebanese cargoes) 545 568 -23 thousand -4 %

(tons) (thousand)

Total Containers handled (TEU) 670,496 665,145 +5,351 +1%

Total containers imported (TEU) 329,764 330,197 -433 -1%

Total containers imported for local 235,165 218,924 +16,241 +7 %

market (TEU)

Total containers imported empty 5,518 5,699 -181 -3%

(TEU)

Total containers imported for 89,081 105,574 -16,493 -16 %

transshipment (TEU)

Total containers exported (TEU) 330,047 323,992 +6,055 +2 %

Total containers exported with 48,676 46,923 +1,753 +4 %

Lebanese goods (TEU)

Total containers re-exported empty 192,660 171,107 +21,553 +13 %

(TEU)

Total containers re-exported 88,711 105,962 -17,251 -16 %

(transshipment) (TEU)

Total containers transshipment (TEU) | 177,792 211,536 -33,744 -16 %

Total containers restowed on board 10,685 10,956 -271 -2%

vessel

Total cars handled (cars) 61,218 58,813 +2,405 +4 %

Total imported cars (cars) 53,324 50,688 +2,636 +5 %

Total re-exported cars by sea (cars) 7,894 8,125 -231 -3%

Total port revenues (USD) (million) 139,518 138,838 +680 thousand | +1 %

Total harbor master fees (USD) 3,430 3,420 +10 thousand | +1 %

(million)

Total Port revenues & harbor master 142,948 142,258 +690 thousand | +1 %

fees (USD) (million)
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Summary of Lebanese International Trade exchange at July 2016
compared with the same period of 2015

Subjects 1%t 7 months 2016 | 1 7 months 2015 | +/- +/-%
(USD) (million) (USD) (million) (USD)
(million)
Total imports (million) 10841 10308 +533 +5 %
Total exports (million) 1634 1771 -137 -8 %
Trade deficit (million) 9207 8537 +670 +8 %

10/43

ok sk ok ko ok k%

ICN — Newsletter nr. 65 — September 2016

Back to Index — (el ) 35l




www.icnbeirut.com

Chambre Internationale de Navigation de Beyrouth

_11_
Lebanon trade deficit up to USD 9207 million at July 2016
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Top 10 Exporting Countries to Lebanon in 1% 7 months of 2016

Country 1st 7 months 2016 | 1st 7 months 2015 | +/- million USD | +/- %
(million) (USD) (million) (USD)

1- CHINA 1224 1210 +14 +1 %
2- ITALY 829 779 +50 +6 %
3- USA 748 584 +164 +28 %
4- GERMANY 657 728 -71 -10%
5- GREECE 544 434 +110 +25 %
6-HOLLAND 514 123 +391 +318 %
7- FRANCE 411 656 -245 -37 %
8- RUSSIAN FEDERATION | 407 537 -130 24 %
9 -TURKEY 374 383 -9 2%
10- EGYPT 344 281 +63 +22 %

Total (USD) (million) 6052 5715 +337 +6 %

Top 10 Importing Countries from Lebanon in 1st 7 months of 2016
Country 1st 7 months 2016 | 1st 7 months 2015 | +/- million | +/- %
(million) (USD) (million) (USD) USD

1- SOUTH AFRICA | 307 119 +188 +158 %

2- SAUDI ARABIA | 165 227 -62 -27 %

3- UAE 141 183 -42 -23 %

4-SYRIA 100 119 -19 -16 %

5- IRAQ 95 131 -36 -27 %

6- JORDAN 57 63 -6 -10 %

7- QATAR 44 52 -8 -15 %

8- SWITZERLAND | 41 45 -4 -9 %

9- KUWAIT 39 39 - -

10- GERMANY 37 36 +1 +3 %

Total (USD) | 1026 1014 +12 +1 %

(million)
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Summary of containers handled at Beirut Port at July 2016
Compared with the same period of 2015

Subjects 1% 7 months 1%t 7 months +/-(TEU) |+/-%
2016 (TEV) 2015 (TEU)

Containers imported full for local 235,165 218,924 +16,241 +7 %

markets

Containers imported empty 5,518 5,699 -181 -3%

Containers exported full with 48,676 46,923 +1,753 +4 %

Lebanese cargoes

Containers re-exported empty 192,660 171,107 +21,553 +13 %

Total transshipment containers (full | 177,792 211,536 -33,744 -16 %

& empty)

Total containers restowed on board | 10,685 10,956 -271 -2 %

vessels

Total containers handled (TEU) 670,496 665,145 +5,351 +1 %

ok sk ok ko ok k%
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Customs at Beirut Port seize 405 kg shipment of Captagon
Customs officials at the Beirut Port have seized a container holding 405 kilograms of Captagon
pills destined for Jordan, the Finance Ministry announced.
In a statement, the ministry said a search of the container, which was supposed to be carrying
cleaning products, turned up more than 3 million Captagon pills.
Police arrested a suspect in Beirut's Wata Moseitbeh neighborhood after Customs linked him
to the shipment. He allegedly confessed to the charges and to storing the substance at a
warehouse in Khaldeh, southeast of Beirut. The suspect and the confiscated items were referred
to authorities for further investigation. The statement did not say when the bust or arrest
occurred.
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GROSS PUBLIC DEBT AT $73.38 BILLION IN JULY 2016
On the public finance front, Lebanon’s gross public debt widened by around $489.55 million
during the monthof July 2016 to $73.38 billion, up from $72.89 billion in June. Gross public
debt grew by $4.19 billion on an annual basis when compared to the previous year’s reading
of $69.19 billion. The Lebanese banking sector remains the major financing source of the
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Lebanese government, with its share of gross public debt slightly dropping to 49.78% in July,
from 51.39% in June, owing to the swap mechanism introduced by BDL. As far as debt in local
currency is concerned, the latter rose by 0.93% month-on-month and by 4.26% year-on-year
to $44.37 billion. Concurrently, debt in foreign currencies increased by 0.28% on a monthly
basis and by 8.92% on a yearly basis to $29.01 billion. The share of debt in local currency
increased to 60.47% of gross public debt by July, from 60.32% one month earlier, while that
in foreign currencies eased to 39.53%.
Net public debt, which factors out public sector deposits, came in 6.67% higher y-o-y at $63.54
billion, up from $59.57 billion as at end of July 2015.
Credit Libanais Market Watch

*khkkhkkikkkkikk

Tabourian Group acquires Sannine water
The Tabourian Group has fully acquired Sannine, the natural mineral water company. The
acquisition was financed by Creditbank. Neither party agreed to disclose the amount of the
transaction.
The entire company has been valuated at $42 million, in addition to substantial retained
earnings.
Owning 51 percent of Sannine’s shares already, the Tabourian Group acquired the remaining
17.5 percent held by Malia Group, and the 31.5 percent held by Rizk Rizk, owner of Mzaar Ski
Resort.
The Tabourian Group is in advanced negotiations to acquire Levant Beverage & Dairy from
the Mikati family, which produces the Dairy Day product range.
“The company is consolidating its position in the beverage industry,” said Elias Fayad, General
Manager of Sannine.
The Tabourian Group already has a wide-ranging portfolio that includes X-tra juice, Bonjus,
Libby’s juices, RC cola soft drink, Libby’s canned food and ketchup, and X-tra ketchup.
“In this process we are creating a synergy, as the larger portfolio we have, the better,” said
Fayad. The production of Sannine is estimated at around 250,000 liters per day. Consumption
of all mineral water in the local market, excluding the hospitality sector, is 600 million liters
per year. The overall retail bill of mineral water is around $310 million. Sannine’s market share
is estimated at 12 percent.
Fayad said that the company will adopt an expansion plan for Sannine, including the factory
and warehouses in Bkaatouta, by 2017.
The expansion will increase the space of the factory from 3,000 to 8,000 square meters.
Investment in the project is estimated to exceed $4 million.
The production capacity of the 19-liter gallons will reach 1,500 per hour. The capacity of the
bottled water facility rose two years ago from 15,000 to 22,000 bottles per hour.
Business news
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Summary of Beirut Port Statistics in July 2016 compared with June 2016
Subjects July 2016 June 2016 +/- +/-%
Total vessels 158 167 -9 5 %
Total Tonnage handled (tons) thousand 738 776 -38 -5 %
Total imports (tons) thousand 669 695 -26 -4 %
Total exports (tons) thousand 69 81 -12 -15 %
Total Containers handled (TEU) 92,422 97,024 -4,602 5 %
Total Containers imported for local markets (TEU) | 34,172 35,809 -1,637 -5%
Total Containers exported with Lebanese cargoes 6,607 7,778 -1,171 -15 %
TEU
Sl'otal )Transshipment containers (TEU) 20,409 19,845 +564 +3 %
Total Cars handled (cars) 8,651 7,342 +1,309 +18 %
Total Cars Imported (cars) 8,048 6,270 +1,778 | +28%
Total cars Re-exported by sea (cars) 603 1,072 -469 -44 %
Total Port revenues (USD) (million) 19,657 21,059 -1,402 -1 %
Total harbor master revenues (USD) (thousand) 331 358 -27 -8 %
Total revenues of Beirut Port & Harbor Master 19,988 21,417 -1,429 -1 %

(USD) (million)
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Top 10 exporting countries to Lebanon via | Top 10 importing countries from Lebanon
Beirut Port in 1% 7 months 2016 via Beirut Port in 1%t 7 months 2016
Country Thousand | Share | Country Thousand | Share

ton % ton %
1-Egypt 758 16 % 1-UAE 122 22 %
2-China 739 16 % 2-Suadi Arabia 57 10 %
3-Ukraine 389 8 % 3-Turkey 49 9%
4-Italy 331 7% 4-Egypt 47 9%
5-Russian Federation | 314 7% 5-Spain 38 7%
6-Greece 222 5% 6-Greece 29 5%
7-Turkey 219 5% 7-Malta 26 5%
8-Spain 160 3% 8-Belgium 12 2%
9-Malaysia 134 3% 9-Jordan 11 2 %
10-Cyprus 130 3% 10-UK 10 2%
Total 10 exporting | 3,396 73 % Total 10 importing | 401 73 %
countries to Lebanon | million countries from | thousand
via Beirut Port ton Lebanon via Beirut | ton

Port

Total import  to | 4,624 100 % | Total export from | 546 100 %
Lebanon via Beirut | million Lebanon via Beirut | thousand
Port in 1% 7 months | ton Port in 1 7 months | ton
2016 2016
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Summary of Tripoli Port Statistics at July 2016
compared with the same period of 2015

Chambre Internationale de Navigation de Beyrouth

Subject 15t 7 months | 1t 7 months | +/ - +/-%
2016 2015
Number of vessels which called at Tripoli Port | 466 392 +74 +19 %
Total Tonnage handled (tons) 1,001,563 901,521 +100,042 | +11 %
Total imports (tons) 772,891 732,749 +40,142 +5 %
Total exports (tons) 228,672 168,772 +59,900 +35 %
Total Cars handled (cars) 2,936 3,201 -265 -8%
Total containers (TEU) 1,568 - +1,568 -
Total trailers 13,067 6,740 +6,327 +94 %
Trailers discharged 6,482 3,448 +3,034 +88 %
Trailers loaded 6,585 3,292 +3,293 +100 %
Total Port revenues (million) USD 8,802 7,563 +1,239 +16 %
3k 3k 3k 3k 3k 3K ok ok %k %k
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Summary of Lebanese International Trade exchange in July 2016
subject July 2016 June 2016 +/- (USD | +/- %
(USD million) (USD million) | million)
Total import 1447 1533 -86 -6 %
Total export 247 280 -33 -12 %
Total deficit 1200 1253 -53 -4 %
3k 3 3k 3k ok 3k 3k ok ok %k

Lebanon Trade deficit down to USD 1200 million in July 2016
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Dubai Airport to reach 85 million passenger target
The passenger traffic at the world's busiest international airport reached a record level of 40.5
million passengers in the first half of the year.
Dubai International airport [2] is expected to witness a record traffic this year and will achieve
its own target of 85 million passengers in 2016, according to a senior aviation analyst.
The passenger traffic at the world's busiest international airport [3]reached a record level of
40.5 million passengers in the first half of the year, showing an increase of 5.8 per cent over
the corresponding period last year at 38.3 million passengers, according to its operator Dubai
Airports.
"We've had a record first half and the second half is under way with what could be a banner
month thanks to the start of the holiday season in July and the week-long break for the Islamic
festival of Eid Al Fitr,” said Paul Griffiths, CEO of Dubai Airports.
The annual summer travel peak kept the airport very busy as the airport welcomed nearly two
million passengers over the two weekends of June 30 and July 7.
If this trend continues the airport will easily achieve its own target of 85 million passengers by
the end of 2016. Last year, the airport hosted 78 million passengers.
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Owing to the impact of the holy month of Ramadan on travel patterns during an already
traditionally slow month, traffic in June dipped one per cent to 5.86 million, compared to 5.9
million recorded during June 2015.

"The one per cent decrease in traffic for June 2016 is not a pattern going forward - it is an
expected blip - the continued expansion of Emirates [4] adding more routes and capacity up-
gauges on high-yield routes indicates that demand for travel through Dubai continues
unabated,” Saj Ahmad, chief analyst at London's StrategicAero Research, told Khaleej Times.

Khaleej Times.
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King Abdullah Port gets US$720 million for second phase expansion

SAUDI Arabia's first fully privately owned port, King Abdullah Port (KAP), has secured a
SAR2.7 billion (US$720 million) Arab National Bank and Saudi Arabia British Bank loan for
the building of a new container facility, ro-ro and bulk terminals. This second phase of KAP's
master plan will double annual container capacity to six million TEU, ro-ro storage capacity to
600,000 vehicles and enhance its bulk cargo handling capacity to three million tonnes, reported
Colchester's Seatrade Maritime News. A portion of the 14-year loan will also be dedicated to
the development of a logistics hub inside the port. KAP's container throughput in 2015 soared
73 per cent to 1.3 million TEU while Japan ro-ro operator NYK has committed to two new ro-
ro berths. The first phase of bulk and ro-ro cargo terminals is scheduled to be completed by
early next year.
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Managing director of Ports Development Company which owns and operates KAP, Abdullah
Bin Muhammed Hameedadin, who's an engineer, has overseen a number of key developments
in the port's short history including the opening of a fourth pier in May last year, raising
container capacity to around three million TEU.
KAP occupies a total area of 16 square kilometres and is linked to King Abdullah Economic
City's Industrial Valley and bonded zone. Once complete, KAP will be able to handle 20
million TEU, 1.5 million vehicles and 15 million tonnes of clean bulk cargo annually.
Shipping Gazette .Hong Kong
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UASC posts biggest operating loss of any major container line
United Arab Shipping Company (UASC) has posted its financial figures publically for the first
time, revealing a -9% operating loss — the greatest of any major container carrier, according to
analysis by Alphaliner.
The consultancy said the loss could have big implications for UASC’s merger with publically
listed German carrier Hapag-LIloyd, which was agreed in July.
The Kuwait-based container line posted an operating loss of -$299m and a net loss of -$384m
in 2015. Revenue for the year was $3.32bn.
UASC’s operating losses have continued this year, and have been surpassed only by the
container divisions of struggling Korean lines Hanjin Shipping and Hyundai Merchant
Marine, Alphaliner said in its newsletter on Tuesday.
The Korean lines reported operating losses of -9.8% and -18.5% respectively during the first
six months of 2016, while UASC posted a loss of -8.6%.
Alphaliner attributed UASC’s persistent losses to its rapid fleet expansion and newbuilding
programme for ultra-large container vessels, which since 2013 has comprised six 19,870-teu
and eleven 14,993-teu boxships. Two of the latter newbuildings are awaiting delivery.
“The expansion has come at a heavy price for UASC. While the total value of ships owned by
the company has increased by $1.72bn since the end of 2014, the carrier’s net debt has
increased by some $1.81bn. Over the same period, UASC’s total equity has shrunk from
$2.46bn to only $1.89bn due to the heavy losses incurred despite the addition of these new
‘eco’ ships,” Alphaliner said. The losses also cast a shadow over UASC’s merger with Hapag-
Lloyd, which the consultancy called “lop-sided”.
UASC’s contribution to the merged company was valued between 28% and 49% of the
combined entity, based on the two companies’ relative net book values at the end of 2015. The
broad range is dependent on whether goodwill and other intangible assets were taken into
account, Alphaliner noted.
“The final relative valuation agreed by UASC leads its shareholders to obtain only 28% of the
shares of the combined entity, at the very low end of the valuation range. They would also not
enjoy any benefits from the potential synergy savings from the merger,” the consultancy said.
“Based on Hapag-Lloyd’s current market capitalisation of €1.92bn [$2.16bn], the total value
of UASC’s shares would be worth only €745m ($845m), or a massive 55% discount to its
current book value.”

Splash 24/7
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Cathay Pacific profits plunge amid fierce competition
Hong Kong-based carrier Cathay Pacific has reported an 82% drop in half-year profits amid
fierce competition and the economic slowdown in China.
The airline's net profit in the first half of the year dropped to 353m Hong Kong dollars ($45.5m;
£34.9m), down 82% from the same period last year.
Revenue for the six months to 30 June fell 9.2% to HK$45.68bn.
Cathay is facing challenges on many fronts - air fares, competition from other carriers and fuel
hedging losses.
The airline attributed the sharp downturn to slower global economic growth dragging down
corporate travel and hitting sales of lucrative premium class seats.
"The operating environment in the first half of 2016 was affected by economic fragility and
intense competition," chairman John Slosar said in a statement.
"The slowdown in the mainland China economy caused restrictions to be placed on corporate
travel. This adversely affected premium class demand, particularly on long-haul routes,” the
company said in its report.
Headwinds remain
The company gave a cautious outlook, saying that the same headwinds would remain in the
second half of the year. Mr Slosar said the overall business outlook "remains challenging™.
The carrier is among the airlines that did not benefit fully from the drop in oil prices, as the
level at which it has hedged is higher than the spot market price.
Image copyright AFP Image caption Premium carriers' fortunes are often linked to demand for
business and first class travel
Cathay Pacific is also facing fierce competition from mainland Chinese and Middle Eastern
airlines that are expanding rapidly in the region.
Carriers such as Air China and China Eastern are offering more direct services from the
mainland, making it less attractive for passengers to travel via Hong Kong.
There is also competition from Middle Eastern airlines such as Emirates, Etihad and Qatar
Airways.
www.bbc.com
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DP World: Cash from operating activities amounted to $905 million up from $857
million in H1 2015
DP World announced its first half net profit surged by 50 per cent to $608 million from $405
million for the same period in 2015, and said it retains the flexibility to bring on extra capacity
in line with demand. The company said its revenue grew 10.2 per cent to $2.094 billion,
supported by the acquisitions of Jebel Ali Free Zone (UAE) and Prince Rupert (Canada). Cash
from operating activities amounted to $905 million from $857 million in the first half of 2015.
The company invested $586 million across its portfolio during the first half of the year. “Capital
expenditure guidance for 2016 remains unchanged at between $1.2 billion to $1.4 billion, with
investments planned into Jebel Ali, Jebel Ali Free Zone, London Gateway, Prince Rupert, JNP
Mumbai [India], and Yarimca [Turkey],” a company statement said.
The company said as per its policy of boosting capacity in line with demand, it had delayed at
Jebel Ali port 1.5 million TEU of Terminal 3 capacity expansion into 2017. It also slowed
expansion of Terminal 4 due to softer market conditions. “Our flagship port continues to
operate at high levels of utilisation and we believe the medium-term outlook remains positive,
particularly with the lead up to Expo 2020.”
DP World said it had raised $1.2 billion in a new seven-year sukuk transaction at significantly
improved terms, refinancing $1.1 billion of the existing 2017 sukuk through a tender offer and
extending the debt maturity profile. Despite a challenging trade environment, DP World’s
portfolio remains well-placed to continue to outperform the market.
DP World Group chairman and CEO Sultan Ahmed bin Sulayem said the modest first-half
earnings growth is a reflection of the challenging trade environment. “This financial
performance has been achieved despite uncertain market conditions, which once again
demonstrates the resilient nature of our portfolio. In 2016, we have invested $586 million of
capex in key growth markets, and this investment leaves us well placed to capitalise on the
significant medium- to long-term growth potential of this industry.”
He said the company would maintain the existing shape of its ports portfolio that has a 70 per
cent exposure to origin and destination cargo and 75 per cent exposure to faster growing
markets. “The outlook for trade growth remains uncertain, however, we believe our portfolio
is well-positioned to continue to outperform the market. We remain focused on delivering
relevant new capacity in the right markets through disciplined investment, improving
efficiencies and managing costs to drive profitability,” said bin Sulayem.
“Looking ahead to the second half of the year, we expect throughput performance to improve.
Overall, the strong financial performance of the first six months leaves us well-placed to meet
full-year market expectations,” he said. Market conditions in the Middle East, Europe and
Africa region were mixed. “Growth within our portfolio outside of the UAE was strong, with
Europe continuing to outperform, mainly driven by the ramp up at London Gateway. Volumes
in the UAE were down by six per cent at 7.4 million TEU, reflecting a reduction in lower
margin cargo. Revenue in the region grew 12.1 per cent to $1.542 billion, aided by the
acquisition of Jebel Ali Free Zone. Like-for-like containerised revenue per TEU was up by 6.5
per cent and total revenue per TEU was up by 5.7 per cent.”

Khaleej Times
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Maersk and MSC will add vessels on three routes for Asia - America
The world's top two container shippers, Maersk and MSC, will add vessels on three routes for
Asia-North America to fill the void left after Hanjin's collapse, South Korea said. Hyundai
Merchant Marine will also cover another Asia-North America route, the government added.
Elsewnhere, courts in the United Kingdom and Japan have granted protection from creditors to
ships run by Hanjin, the government added. The shipper is also seeking stay orders to prevent
creditors from seizing its vessels in other countries, such as Germany and Netherlands.
Business Standard
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ACP Sets Maximum Draft for Neopanamax Locks
Based on the current level of Gatun Lake and the weather forecast for the following weeks,
the Panama Canal Authority (ACP) has updated the maximum draft for Neopanamax vessels
on August 5, effective immediately.
According to ACP’s advisory to shipping, the maximum allowable draft for vessels drafting
the Neopanamax locks will be 13.41 meters Tropical Fresh Water (TFW). The maximum
authorized transit draft was previously set at 11.74 meters TFW.
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The announcement comes on the back of the suspension of the third draft restriction that was
scheduled to become effective on June 6, 2016, amid dry weather conditions brought about by
the EI Nifio. The dry weather triggered a drought in the canal watershed, causing the water
level of the lake to fall below its average. The restriction was initially scheduled to take effect
as of May 9, but was pushed due to rainfall in the Panama Canal watershed.
World Maritime News falakaiaiahaialaiaiel

Evergreen Strengthens Indian Subcontinent Network
In a move designed to significantly enhance its service on the China-Indian Subcontinent trade,
Evergreen Line is teaming up with K Line, COSCO, Wan Hai and PIL to offer two new joint
services from early September. Both will provide direct calls at Karachi and Mundra and will
improve current transit time.
The PMX (Pakistan Mundra Express) service will utilise six ships of 4,200 TEU and call at
Qingdao, Shanghai, Ningbo, Singapore, Port Klang, Karachi, Mundra, Colombo and Singapore
once more before returning to Qingdao. The first sailing on the Evergreen Line's service is
scheduled to depart from Qingdao on the 4th of September.
The PIX (Pakistan India Express) will employ five ships of 4,200 TEU. This service is scheduled
to commence with a sailing from Jiangyin (Fuzhou) on the 8th of September and call at Hong
Kong, Nansha, Shekou, Singapore, Port Klang, Colombo, Karachi, Mundra, Port Klang and then
back to Jiangyin.
In addition to providing efficient shipping service between China and Northwest India as well
as Pakistan, the pair of regional services will also further expand Evergreen Line's global service
network by improving connectivity via its transhipment hubs in Singapore, Port Klang and
Colombo.
Evergreen Line
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Bellissima: second new MSC Cruises ship named
News of the new ship, to launch in spring 2019, came as the first of MSC's new mega-ships
was floated out from dry dock to a wet dock for the final stage of its construction.
MSC Meraviglia, dubbed "the ship for all seasons™ will launch in June 2017 and will feature
entertainment such as Cirque du Soleil performances, Broadway-style shows, 10 different areas
for dancing, a full-size bowling alley and three exciting waterslides.
It will also have 12 dining venues including a chocolate atelier and creperie, and the renowned
Kaito Sushi Bar.
WWW.express.co.uk
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Samsung Shares Fall After the Galaxy Note 7 Is Recalled
The stock price has hit a two-month low as Galaxy Note 7 woes continue
(SEOUL) — Samsung Electronics Co Ltd’s shares fell to their lowest level in nearly two months
after the tech giant told customers to switch off and return their new Galaxy Note 7 smartphones
due to fire-prone batteries. Investors had wiped 15.9 trillion won ($14.3 billion) off the South
Korean firm’s market capitalisation, as a series of warnings from regulators and airlines around
the world raised fears for the future of the flagship device.
“Some said initially the Galaxy Note 7 could be the best smartphone ever, but now it’s possible
the phone will go down as the worst ever,” IBK Securities analyst Lee Seung-woo0 said,
predicting weak sales in the fourth quarter
Yahoo.com
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